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SELECTED FINANCIAL DATA

Revenues from sales

Profit / (loss) on operating activities
Profit/ (loss) before tax

Net profit (loss) on continuing operations
attributable to the shareholders of the Issu
Net cash flow from operating activities
Net cash flow from investing activities
Net cash flow from financing activities
Average weighted number of shares
Basic loss from continued activities per
ordinary share (in PLN)

Total assets

Total liabilities

Non-current liabilities

Current liabilities

Equity attributable to the shareholders of
Issuer

Share capital

12-month period
ended
31 December 2013

229,99;
(210,206
(225,211

(206,550
(214,929
(84,407
233,69
1,479,665,36(

(0.14

As at
31 December 2013

1,482,76¢
719,64.
482,56!
237,07t

763,12(
147,96

12-month period
ended
31 December 201Z

89,81(
(186,055
(183,809

(175,620
32,44¢
(11,175
106,99:;
1,127,129,12!

(0.16

As at
31 December 2012

1,420,30¢
450,63
169,06
281,571

969,67:
147,96

12-month period
ended

31 December 2013
in EUR '000
54,61

(49,918

(53,482

(49,050
(51,040
(20,044
55,40
1,479,665,36(

(0.03

As at
31 December 2013
in EUR '000

357,53!
173,52!
116,35!

57,16t

184,01
35,67

12-month period
ended

31 December 2012
in EUR '000

21,519

(44,579)

(44,041)

(42,079)
7,775

(2,678)
25,635
1,127,129,125

(0.04)

As at
31 December 2012
in EUR '000

347,417
110,229
41,355
68,874

237,188
36,194

Selected items from the statement of financial tisipresented in the report in EUR were conveusidg the

average EUR exchange rate announced by the Natenak of Poland on 31 December 2013: PLN/EUR

4.1472, and on 31 December 2012: PLN/EUR 4.0882.

Selected items from the statement of comprehenso@ne and the statement of cash flow were condede
EUR according to the exchange rate announced bW#imnal Bank of Poland, constituting the arithimet
average of the EUR exchange rates in effect oratsteday of a completed month in financial year 2@hd

financial year 2012 (PLN/EUR 4.2110 and PLN/EUR784, respectively).

The accounting policies and explanatory noteséactinsolidated financial statements appended oespHg to 55 constitute
an integral part thereof.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 December 2013

Year ended Year ended
Note 31 December 201 31 December 2012
(restated)
Continuing operations
Revenue from the sale of goods and services 121 229,99 89,810
Depreciation and amortisation (111,77 (104,474)
Wages and salaries (7,12( (6,510)
Costs related to telecommunications network (269,31¢ (105,804)
Taxes and charges (28,37¢ (37,906)
Other costs by type (23,16¢ (20,211)
Other operating income 12.2 6,04 3,801
Other operating expenses 12.3 (6,48¢ (4,761)
Loss on operating activities (210,206) (186,055)
Financial income 12.4 5,82 10,976
Financial costs 125 (20,83( (8,730)
Profit/ (loss) on financial activities (15,005) 2,246
Loss before taxation (225,211) (183,809)
Current income tax -
Deferred tax 13.1 18,66 8,189
Total income tax 18,661 8,189
Net loss on continuing operations (206,550) (175,620)
Net profit/ (loss) from discontinued operations - -
Net loss (206,550) (175,620)
Other comprehensive income - -
COMPREHENSIVE LOSS (206,550) (175,620)

Attributable to
shares of shareholders of the parent (206,55( (175,620)
non-controlling interests -

Average weighted number of ordinary shares 1,479,665,36 1,127,129,125

Net loss on continuing activities per 1 sharelattable to

shareholders of the parent (in PLN) 14 (0.1« (0.16)
Krzysztof Adaszewski Maciej Kotlicki Teresa Rogala

/President of the Management Board/ /Vice-President of the Management Board/ /on behalf of SFERIA Spoétka Akcyjna/

The accounting policies and explanatory noteséactinsolidated financial statements appended oespHg to 55 constitute
an integral part thereof.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
as at 31 December 2013

Note 31 December 201z 31 December 2012
ASSETS (restated)
Non-current assets
Property, plant and equipment 15 403,44 309,518
Intangible assets 16 779,23 856,334
goodwill of subsidiaries 41,23 41,231
value of frequency reservations 734,55 809,015
other intangible assets 3,45 6,088
Other financial assets 18.1 61,86 14,020
Non-current receivables 20 26,26 -
Other non-financial assets 18.2 2,87 8,885
Deferred income tax assets 13.2 11,05 -
Total non-current assets 1,284,723 1,188,757
Current assets
Inventories 19 18 190
Trade and other receivables 20 95,79 64,493
Other assets 21 1,04 -
Cash and cash equivalents 22 100,24 165,889
Current settlements 18.2 77 980
Total current assets 198,046 231,552
Total assets _ 1,482,769 1,420,309
Note 31 December 201z 31 December 2012
EQUITY AND LIABILITIES (restated)
Equity
attributable to shareholders of the Company, of wtih:
Share capital 23.1 147,96 147,967
Supplementary capital 23.2 1,140,76 1,140,911
Own shares 24 (150)
Uncovered losses (525,60¢ (319,056)
Accumulated losses (319,05¢ (143,436)
Net loss for the current period (206,55 (175,620)
Total equity 763,126 969,672
Non-current liabilities
Loans and borrowings 25 89,18 33,352
Liabilities from issue of bonds 25 267,54 -
Deferred income 26 39,01 41,537
Provisions 27 3,61 3,350
Deferred tax liability 13.2 83,21 90,828
Total non-current liabilities 482,565 169,067
Current liabilities
Trade and other liabilities 28 132,49 44,333
Deferred income 26 104,45 220,117
Loans and borrowings 25 6 16,249
Provisions for other liabilities 27 6 871
Total current liabilities 237,078 281,570
Total equity and liabilities 1,482,769 1,420,309
Krzysztof Adaszewski Maciej Kotlicki Teresa Rogala

/President of the Management Board/ /Vice-President of the Management Board/ /on behalf of SFERIA Spétka Akcyjna

The accounting policies and explanatory noteséactinsolidated financial statements appended oespHg to 55 constitute
an integral part thereof.
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CONSOLIDATED STATEMENT OF CASH FLOW
for the year ended 31 December 2013

Year ended Year ended
Note 31 December 201z 31 December 2012
Gross loss (225,211) (183,809)
Adjustments of items:
Depreciation and amortisation of fixed and intateydssets 111,774 104,474
Interest and commission expenses and income 18,865 5,524
Exchange rate differences (5)
(Profit)/ loss from investing activities 5,502 3,732
Change in the balance of assets and liabilitieged|to operating
activities:
- Trade and other receivables 29.1 (57,561) (34,923)
- Inventories 3 68
- Trade and other liabilities 29.2 49,148 9,585
- Deferred income (118,192) 126,115
- Provisions (546) 617
- Other prepayments/ accruals 29.3 592 451
Other adjustments 702 615
Net cash flow from operating activities (214,929) 32,449
Proceeds from sale of property, plant and equipraedtintangible
assets 487 9
Purchase of property, plant and equipment and gitténassets (84,894) (37,986)
Acquisition of a subsidiary, net of cash acquired 29.4 - (1,136)
Purchase/ sale of other assets - deposit - 4,000
Interest received - 320
Repayment of loans granted - 23,618
Net cash flow from investing activities (84,407) (11,175)
Proceeds from share issuance - 281,750
Share issuance costs - (3,964)
Acquisition of non-controlling interests 29.4 - (20,425)
Proceeds from sale of treasury shares 4 -
Issue of commercial papers - 20,000
Issue of bonds 200,099 -
Repayment of commercial papers - (71,500)
Repayment of financial lease liabilities (relatedixed assets used) - (79,897)
Proceeds from loans drawn down 46,000 -
Repayment of loans (6,000) (12,406)
Commission and interest paid in connection withkdlaan (6,409) (6,259)
Other - (307)
Net cash flow from financing activities 233,694 106,992
Net increase/ (decrease) in cash and cash equisalen (65,643) 128,266
Cash at beginning of period 165,889 37,623
Cash at end of period 22 100,247 165,889
Krzysztof Adaszewski Maciej Kotlicki Teresa Rogala
/President of the Management Board/  /Vice-President of the Management Board/ /on behalf of SFERIA Spétka Akcyjna/

The accounting policies and explanatory noteséactinsolidated financial statements appended oespE@ to 55 constitute
an integral part thereof.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2013

Equity attributable to shareholders of the parent

Supplementary Non-controlling
Note Share capital capital Own shares Uncovered losses Total interests Total equity
As at 1 January 2013 147,967 1,140,911 (150) (319,056) 969,672 - 969,672
Proceeds from sale of treasury shares 24 (146 15( ‘ - 4
Net loss for the financial year (206,550) (206,550) (206,550)
Total comprehensive loss for the financial year : (206,550 (206,550 (206,550)
As at 31 December 2013 147,967 1,140,765 - (525,606) 763,126 - 763,126
Supplementary Non-controlling
Note Share capital capital Own shares Uncovered losses Total interests Total equity
State as at 1 January 2012 29,593 435,560 (150) (143,436) 321,567 19,974 341,541
Issue of shares 118,37- 710,24( 828,61 - 828,614
Share issuance costs (4,889 : (4,889 - (4,889)
Acquisition of non-controlling interests 23.4 (29,974 (19,974)
Net loss for the financial year (175,620) (175,620) - (175,620)
Total comprehensive loss for the financial year : (175,620 (175,620 : (175,620)
As at 31 December 2012 147,967 1,140,911 (150) (319,056) 969,672 - 969,672
Krzysztof Adaszewski Maciej Kotlicki Teresa Rogala

/President of the Management Board/  /Vice-President of the Management Board/  /on behalf of SFERIA Spétka Akcyjna/

The accounting policies and explanatory noteséactinsolidated financial statements appended oespE@to 55 constitute an integral part thereof.



Midas S.A. Capital Group
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Accounting policies and notes
(in PLN ‘000, except for items otherwise indicated)

ACCOUNTING POLICIES AND ADDITIONAL EXPLANATORY
NOTES

1. General Information

The Midas S.A. Capital Group (the “Group”) consisfsMidas S.A. (the “parent”, the “Company”, “Midas
and its subsidiaries. The consolidated financeteshents of the Group cover the year ended 31 Demel013
and contain comparative data for the year endddegkmber 2012.

The parent is entered in the Commercial RegistahefNational Court Register kept by the Districtu@ in
Warsaw, Division XIl Commercial of the National GbRegister, under KRS 0000025704.

The parent company was granted statistical numB€&®&N 010974600.
The parent company and other Group entities hawenimited period of operation.
The core business activity of the Group is telecamigations activities conducted on the territoryPoland.

The immediate parent of the company Midas S.Ahésdompany Litenite Limited with its registeredicdf in
Nicosia, Cyprus - an entity controlled by Zygmumi@®z-Zak. As at 31 December 2013, the shareholders of
Litenite Ltd. were: Ortholuck Ltd. and LTE Holdin§V.

2.  Composition of the Group

The Group comprises Midas S.A. and the followinpssdiaries (the table below shows entities direethg
indirectly dependent):

. . . . Percentage share of the Group in capita
Entity Registered office Scope of activity
31 December 2013] 31 December 2012

CenterNet S.A. (“CenterNet”) Warsaw, Poland telegamications 100% 100%
Mobyland Sp. z 0.0. (“Mobyland”) Warsaw, Polangd  etaimmunicationg 100% 100%
Conpidon Ltd. (“Conpidon”) Nicosia, Cyprus holding 100% 100%

Aero2 Sp. z 0.0. (“Aero2”) Warsaw, Poland telecominations 100% 100%
Nova Capital Sp. z 0.0. (“Nova Capital]) Warsaw|d?al holding - 85.2%

The only indirect subsidiary among those listedvabis Aero2 (through Conpidon).

As at 31 December 2013 and as at 31 December #d 3hare in the total number of votes held byGhaeup
in subsidiaries is equal to the share of the Giiaupe capital of those entities. An exception vl Capital, in
which the Group held 85.2 per cent of the shar@alagnd 100 per cent of the votes as at 31 DecehiE2.

Information on the merger between Conpidon and Blidéhich was registered in 2014, is set forth indsal7
and 38 hereto.

Information on the merger between Nova Capital Aatb2, which was registered in 2013, is set fonttNbte
17 hereto.

3. Composition of the Management Board of the parent

As at 31 December 2013 the composition of the CatyigaManagement Board was as follows:
1. Krzysztof Adaszewski — President of the ManagerBaxard,
2. Maciej Kotlicki — Vice-President of the Managem®&uard.

On 17 December 2013, the Supervisory Board of thmany, acting in accordance with Article 12 par.3lof
the Statute of the Company, recalled Mr. Dariuskasiewicz from the Management Board of the Company.
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Mr. Dariusz tukasiewicz was Vice-President of thardgement Board of the Company from 16 December
2012, and the recall was made without any reasinglggven.

4. Approval of the financial statements

These consolidated financial statements were approvy the Management Board for publication on
21 March 2014.

5. Significant values based on professional judgemennd estimates

5.1. Professional judgement

The preparation of the consolidated financial stetiets of the Group requires that the ManagementdBaofthe
parent make judgements, estimates and assumptioich way affect the revenues, costs, assets abillties
presented, as well as the notes related theretaliaokbsures concerning contingent liabilities. Brtainty as to
those assumptions and estimates may cause significhustments of the balance sheet values of asset
liabilities in the future.
In the process of applying accounting policies, Menagement Board made the following judgementsnigav
the greatest effect on the balance sheet valueess of assets and liabilities:

1. An evaluation of the occurrence of conditions fog tmpairment of assets,
An evaluation of the period of economic usefulnafsgroperty, plant and equipment,
An evaluation of the feasibility of asset composendm deferred tax,
An evaluation of lease agreements,
Treating all companies in the Group as one opeayagment and one unit generating cash flows,
An assessment of the period of use of base stadidhe needs of provisions and dismantling,
An assessment of the possibility of settling pegdiaurt proceedings,
An assessment of separating early repayment op@sns separate instrument for valuation and
disclosure.

NGOk~ WON

5.2. Uncertainty of estimates

Below, basic assumptions are discussed concerhimduture and other key sources of uncertaintytabe
balance sheet date, which entail a significantofshaving to adjust the carrying amounts of asartkliabilities

in the next financial year. The Group accepted rag$ions and estimates about the future on the luddise
knowledge it possessed when preparing the finarstetements. Those assumptions and estimates may be
subject to change as a result of future eventdtimegdrom market changes or changes beyond th&aoof the
Group. Such changes are reflected in estimatessoingotions when they occur.

Impairment of assets

On each reporting date, the Group determines whéthkee is any objective indication of impairmehta asset
or a group of assets.

The Group conducted an impairment test of goodantl of the cash-generating unit attributed to hisT
required estimating the recoverable value of th&hagenerating unit to which those fixed assetsHrgeldhe
estimate of the recoverable value was made by metarg the fair value of the cash-generating uaduced by
sales costs. The fair value as at 31 December B0th@ market capitalization of the Group. The tigpnarket
capitalization above the book value of the cashegating unit is sufficient to cover potential satests.

Depreciation rates

The level of depreciation rates is determined anlibsis of the anticipated useful economic lifdixéd and
intangible assets. Every year, the Group veriftes tiseful economic life accepted on the basis ofeat
estimates.
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Deferred income tax asset component

The Group acknowledges an asset component fromrddftax based on the assumption that, in the duutax
profit will be earned allowing it to be used. A wening of the tax results obtained in the future mesult in
that assumption proving to be unjustified.

Classification of lease agreements

The Group classifies leases as operational or ¢iahon the basis of an assessment of what scepesks and
benefits from possessing the subject of a leasénauered by the lessor and to the lessee. Thatsas®ent is
based on the economic content of each transaction.

Provision for dismantling

For the needs of calculating the value of curremivisions for dismantling, the Management Boardtlod
Company assumed a 22-year period of use for baiersf. Some agreements concerning the lease af foe
base station concluded by the Company with the Gpravide a period shorter than 22 years. The Mament
Board expects that it will be able to extend thageeements under conditions beneficial for the @rou

6. Basis for preparing the consolidated financial staaments

These consolidated financial statements were peejgaraccordance with the historical cost principle
These consolidated financial statements are pregémtPolish zlotys (“PLN").

These consolidated financial statements were peepan the assumption that the business activitiethe
companies of the Group will continue in the foredse future.

The Management Board of the Company periodicallalaes the liquidity of companies belonging
to the Group. On the basis of that analysis, onddnge of approval of the consolidated financial estagnts the
Management Board of the Company stated that thergstton of continuing operations by Group compairies
the foreseeable future, i.e. in a period of attl&@smonths following the balance sheet date,stfjable.

As discussed in more detail in Note 34.5, the abédl cash and sources of financing together wighstlrplus
cover the requirements resulting from the operafianvestment and financial activities of the Grou

As at the date of approval of these consolidatednitial statements, the Management Board of thep@oynis
not aware of any circumstances that would indieatiereat to the continued activity of the Groupters for at
least 12 months following the balance sheet date.

6.1. Declaration on compliance

These consolidated financial statements were pedparaccordance with the International Financiap&ting
Standards (the “IFRS”) and the IFRS approved byEheopean Union (the “EU IFRS"). As at the date of
approval of these statements for publication, wgkimto account the EU process of implementing thRS
standards and the business conducted by the Girotipe context of the accounting principles applidthe
Group, the IFRS accounting principles differ frod BFRS. The Company has made use of the opportunity
arising when applying the International FinanciapBrting Standards adopted by the EU, of apply#RS 10,
IFRS 11 and IFRS 12, the amended IAS 27 and IASo28; from annual periods beginning from 1 January
2014.

The EU IFRS comprise standards and interpretatisaospted by the International Accounting Standamaksrd
(“IASB”) and the International Financial Reportihgerpretations Committee (“IFRIC").

6.2. Functional currency and currency of the financial satements

The consolidated financial statements of the Grangppresented in PLN, which is also the functianatency
of the parent. For each subsidiary, the functi@uasiency is established, and the assets and tiabibf a given
entity are measured in that functional currencye @roup applies the direct consolidation method seidcts a
method of settling profit or loss from conversiohigh is compatible with that method.
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7. Changes in the accounting principles applied

The accounting policies applied in preparing thesesolidated financial statements are consistetit thiose
applied in preparing the annual consolidated fireratatements of the Group for the year ended 8denber
2012, except for the following new or amended stadsl and interpretations in force for annual pesriod
beginning on or after 1 January 2013:

« |AS 19 Employee Benefittamended 2011) — which apply to annual periodsnimétg on or after 1 January
2013

The application of such amendments had no impadherfinancial position or comprehensive incomethaf
Group.

- Amendments to IAS Presentation of financial statements: presentatfritems of other comprehensive
income— which apply to annual periods beginning on ¢eraf July 2013

Amendments concerning the grouping of other itemsmf comprehensive income. Other items of
comprehensive income subject to reclassificatiothi future to profit or loss are presented sepgrdtom
items which will not be reclassified to profit arsk.

The application of these changes had no effecthenfinancial position or the value of the compredives
income of the Group, or on the scope of informapeoesented in the Group’s financial statements.

« |AS 1 Clarification of requirements of comparatidata (amendment)

The amendments clarify differences between voligtaresented supplementary comparative data aed th
minimum comparative data required. The Group mastwscomparative data in supplementary explanatory
notes, since it voluntarily discloses comparatietadfor an additional comparative period in relatio the
required minimum of one comparative period. The raneents specify that the consolidated statement of
financial position at the beginning of a comparmatperiod (1 January 2012 in the case of the Grqupgsented
because of a retrospective change or re-classificaif an item in the consolidated statement oriirial
position, need not accompany the comparative datiaei supplementary explanatory notes. Those clsaogg
concern presentation, and have no effect on ttamdiial position or operating results of the Group.

- Amendments of IAS 1Mcome taxes: Tax Realisation of Assetshich apply for annual periods beginning
on or after 1 January 2012 — in the EU, applicattl¢he latest to annual periods beginning on aerédft
January 2013

The application of these changes had no effecherfihancial position or operating results of the@p, or on
the scope of information presented in the Grouip'gricial statements.

« IFRS 13Fair Value Measurement which applies to annual periods beginning oafter 1 January 2013

IFRS 13 introduces one set of rules concerningwthg in which the fair value of financial and nondncial
assets and liabilities is established, where sathation is required or allowed by the IFRS. IFRESdbes not
affect when the Company is obliged to make an valnaaccording to fair value. The regulations oRE- 13
apply to both initial valuations and valuations madter initial disclosure.

IFRS 13 requires new disclosure in the area ofrtigeles (methods) of valuation and initial infornoatidata to
determine fair value, as well as the impact ofaarinitial information on valuation at fair value.

IFRS 13 defines fair value as initial price. Aseault of the guidelines in IFRS 13, the Companyragaaluated
its policy on measuring fair value, in particulancerning initial data such as the risk of not béging its
obligations when assessing fair value. The applinadf IFRS 13 has no significant effect on theutesf the
Company’s measurements of fair value. Supplemerntisgiosures, where required, are contained irviddal
notes referring to assets and liabilities whose ¥alue have been defined. The hierarchy of falueas as
follows:

v Level 1: financial instruments valuated directlyllsging on the active market,

v Level 2: financial instruments valuated by obsegvimgoing market transactions concerning similar
financial instruments,

v' Level 3: financial instruments valuated using definvaluation techniques due to the absence of an
active market.
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- Amendments of IFRS 7inancial Instruments: Disclosures: Compensation Fihancial Assets and
Financial Liabilities- which apply to annual periods beginning on ¢eraf January 2013.

The amendments introduce additional quantitativeé gunalitative disclosures concerning transfersgassents
of financial assets, if:

v the financial assets are totally removed from thkafice sheet but the entity remains involved irs¢ho
assets (e.g. through options or guarantees comcgtimé assets transferred)

v the financial assets are not entirely removed ftioenbalance sheet.
The application of these changes had no effecheriihancial position or operating results of th®@.

« Amendments resulting from an IFRS review (issuedMay 2012) — which apply for annual periods
beginning on or after 1 January 2013 concerning 18Sand IAS 32 - the application of those amendment
had no effect on the financial position or opemtiasults of the Company, or on the scope of in&tiom
presented in the Group’s financial statements.

« Amendments to IFRS First-time Adoption of International Financial Repiog Standards: Severe
Hyperinflation and Removal of Fixed Dates for Fitishe Adopters— which apply to annual periods
beginning on or after 1 July 2012 — in the EU, atile at the latest to annual periods beginningroafter
1 January 2013 and Amendments to IFR%ifst-time Adoption of International Financial Regiog
Standards applicable at the latest to annual periods b@gmon or after 1 January 2013.

The amendments to IFRS 1 did not concern the Group.

« IFRIC 20 Stripping Costs in the Production Phase of a Swfatine — which apply for annual periods
beginning on or after 1 January 2013.

The interpretation does not apply to the Group.

The application of these changes had no effecherfihancial position or operating results of the@, or on
the scope of information presented in the Grouipiaricial statements.

The Company decided against early adoption of &aydsird, interpretation or amendment already isfued
not yet effective, except for:

- Disclosure of recoverable amount for non-finan@asets - Amendment of IAS 36 Impairment of assets

Those amendments removed the unintended conseguehdERS 13 concerning disclosures required under
IAS 36. Moreover, those changes require disclost@ineecoverable value or cash-generating units (QGtis
which impairment was recognised or reversed in \&ergiperiod. Those changes apply to annual periods
beginning on or after 1 January 2014, and can Ipdeapearlier provided that IFRS 13 has been agplighe
Company has applied those amendments to IAS 3Beiset financial statements in reference to disobssof
impairment of non-financial assets, in Note 16.

8. New standards and interpretations already publishedut not yet in force

The following standards and interpretations havenbiesued by the International Accounting Stand&mwisrd
and the International Financial Reporting Standdrdsrpretations Committee but have not yet enténeal
force:

« The first phase of standard IFRS Efancial Instruments: Classification and Valuatias amended - its
entry into force was rejected by the Board for IRK8out a deadline for approval being given,

- IFRS 10Consolidated Financial Statementsvhich apply to annual periods beginning on d¢eral January
2013 - in the EU, applicable at the latest to ahpe&aods beginning on or after 1 January 2014. Gheup
decided to apply IFRS for financial years beginmmgor after 1 January 2014,

- IFRS 11Joint Arrangements which apply to annual periods beginning on deral January 2013 - in the
EU, applicable at the latest to annual periodsroggg on or after 1 January 2014. The Group dectded
apply IFRS for financial years beginning on or eftelanuary 2014,

« IFRS 12Disclosure of Interests in Other Entitieswhich apply to annual periods beginning on deral
January 2013 - in the EU, applicable at the latesinnual periods beginning on or after 1 Janu@d42The
Group decided to apply IFRS for financial yearsibeimg on or after 1 January 2014,
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« Amendments to IFRS 10, IFRS 11 and IFRS Tkansition Guidance- which apply to annual periods
beginning on or after 1 January 2013 - in the Eppliaable at the latest to annual periods beginmingr
after 1 January 2014,

« |AS 27 Separate Financial Statementa/hich apply to annual periods beginning on ¢eraf January 2013 -
in the EU, applicable at the latest to annual gkrioeginning on or after 1 January 2014. The Gomgided
to apply IFRS for financial years beginning on fieal January 2014,

« |AS 28Investments in Associates and Joint Ventuehich apply to annual periods beginning on d¢erat
January 2013 - in the EU, applicable at the latesinnual periods beginning on or after 1 Janu@d42The
Group decided to apply the amendments of IFRSifantial years beginning on or after 1 January 2014

« Amendments of IAS 3ZFinancial Instruments: Presentation: Compensatioih Fohancial Assets and
Financial Liabilities- which apply to annual periods beginning on ¢erat January 2014,

«  Amendments to IFRS 10, IFRS 12 and IASr¥éstment Entities (published on 31 October 2012) - which
applies for annual periods beginning on 1 Janu@fy2

+ IFRIC 21 Consolidated Financial Statementswvhich applies for annual periods beginning onafier 1
January 2014 - not approved by the EU by the dadpproval of these financial statements,

- Amendments to IAS 3Renewal of derivatives and continuation of accauntf collateral(published on 27
June 2013) — which apply to financial years begigron or after 1 January 2014,

«  Amendments of IAS 1Employee Benefit§published on 21 November 2013) - which apply dmnual
periods beginning on or after 1 July 2014 - notraped by the EU by the date of approval of thesarfcial
statements,

« Amendments resulting from an IFRS review 2010-208¢me of the amendments apply for financial years
beginning on or after 1 July 2014, and some fondaations taking place on or after 1 July 2014 t no
approved by the EU before the date of approvahes$e financial statements,

Amendments resulting from an IFRS review 2011-200Bich apply for financial years beginning on or
after 1 July 2014 - not approved by the EU befbeedate of approval of these financial statements,

« IFRS 14Regulatory deferral accountswhich applies for annual periods beginning orafier 1 January
2016 - not approved by the EU by the date of apgirof/these financial statements.

The Management Board is currently evaluating theemqial effect of introducing the above standardd a
interpretations on the accounting policies appligdhe Group.

9. Change in presentation

In order to increase the transparency of its firdnmeporting, the Group has made changes in thegmtation of
selected costs by type in the statement of compede income, and changes in the names of seléeied
presented in the financial statements and themstattof changes in equity. A summary of these és@nted
below.

Statement of comprehensive income

Year ended Change in Year ended
31 December 201Z presentation 31 December 2012
(approved) (restated)
Continuing operations
Revenue from the sale of goods and services 89,810 - 89,810
Depreciation and amortisation (104,474) - (104,474)
Wages and salaries (6,510) - (6,510)
Costs related to telecommunications network - (105,804) (105,804)
Taxes and charges - (37,906) (37,906)
Other costs by type (163,921) 143,710 (20,211)
Other operating income 3,801 - 3,801
Other operating expenses (4,761) - (4,761)
Loss on operating activities (186,055) - (186,055)
Financial income 10,976 - 10,976
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Financial costs (8,730) - (8,730)
Profit on financial activities 2,246 - 2,246
Loss before taxation (183,809) - (183,809)
Current income tax - - -
Deferred tax 8,189 - 8,189
Total income tax 8,189 - 8,189
Net loss on continuing operations (175,620) - (175,620)

Net loss on discontinued operations - -

Net loss (175,620) - (175,620)

Other comprehensive income - -

COMPREHENSIVE LOSS (175,620) - (175,620)

Statement of financial position

| Was: | | Is:
Assets Assets
Other prepayments Current settlements
Liabilities Liabilities
Share premium Supplementary capital
Loans and borrowings and other financial liabiitie Loans and borrowings

Summary of changes in equity

| Was: | | Is:
Share premium Supplementary capital

The changes in presentation described above didffext the result of the Group as presented irfitfencial
statements for the year ended 31 December 2012.

10. Significant accounting principles

10.1. Principles of consolidation

These consolidated financial statements comprisefittancial statements of Midas S.A. and the fifanc
statements of its subsidiaries, prepared in eace far the year ended 31 December 2013. The fiahnci
statements of the subsidiaries are prepared fosahee reporting period as those of the parentgusinsistent
accounting principles based on uniform accountirigciples applied for commercial transactions amdngs
having a similar nature. In order to eliminate aimgonsistencies in the accounting principles applie
adjustments are made.

All significant balances and transactions amongieatof the Group, including unrealised profitsuking from
transactions within the Group, were entirely eliateéd. Unrealised losses are eliminated unless thege
impairment.

The subsidiaries are subject to consolidation @ fihe day the Group takes control over them, hay tease
being subject to consolidation on the day that rmdreénds. Control by the parent is held when ieclily or

indirectly, through a subsidiary, holds more thaaif lof the votes in a given company, unless it ¢en
demonstrated that that amount does not constitutent control. Control is also held when the Comprable

to direct the financial and operational policy adigen entity.

Changes in the shareholding of the parent whichatdead to a loss of control over a subsidiarydiselosed as
capital transactions. In such cases, in orderfteatethe changes in the relative shareholding sulasidiary, the
Group adjusts the carrying amount of the contrglighares and the non-controlling interests. Alfedénces
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between the amount of an adjustment of non-commplinterests and the fair value of the amount paid
obtained affect equity, and are attributed to tiveer of the parent.

10.2. Conversion of items denominated in a foreign currecy

Transactions denominated in currencies other tlwistPzlotys are converted to zlotys using the exgle rate
in effect on the day a given transaction is conetud

As at the balance sheet date, monetary assetsadnilitiés expressed in currencies other than Rdlistys are
converted to zlotys using the relevant average @axgé rate announced by the National Bank of Podamtlin
effect at the end of the reporting period. Excharafe differences arising from conversion are disetl as
appropriate (depending on their nature) under firdrincome (costs) or, where determined by thevacting
policies, they are capitalised in the value of sssdon-monetary assets and liabilities disclosecbaling to
historical cost expressed in a foreign currencyséi@vn according to the historical exchange raimfthe date
of the transaction. Non-monetary assets and lisslidisclosed according to fair value expressed fareign
currency are converted at the exchange rate fremaly on which the fair value measurement is made.

The following exchange rates were accepted fopthipose of balance sheet measurements:

31 December 2013 31 December 2012
GBP 4.,9828 5.0119
EUR 4.1472 4.0882

The functional currency of the foreign subsidiangesPLN, due to the fact that the Polish zloty he tbasic
currency in which transactions are denominated.

10.3. Property, plant and equipment

Property, plant and equipment are shown accordimmtchase price/cost of production reduced byetgation

and impairment write-downs. The initial value ofdd assets comprises their purchase price incrdased

costs directly related to purchasing an asset aaghtang it for use. Costs also include expensesriad to
replace the components of machinery and devic#seatime they are incurred, if their recognitioiiteria are
satisfied. Costs incurred after the date on whidixed asset is handed over for use, such as nmginte and
repair costs, encumber profit or loss at the tineg/ tare incurred.

At the time they are acquired, fixed assets ar@dd/into component parts which are items havinglae for
which a separate period of the asset's useful dda be assigned. Costs of general renovations lace a
component parts.

Depreciation is calculated using the linear metthwdugh the estimated useful life of a given asset.
The depreciation rates applied to tangible assetasfollows:

Type Depreciation rates
Buildings and structures 4.5%-10%
Technical machinery and equipment 6%-30%
Office equipment 20%-25%
Vehicles 14%-20%
Computer systems 6%-30%
Investments in external tangible assets 20%

The final value, useful life and method of depr&oiaof assets are verified annually. A given itefrproperty,
plant and equipment may be removed from the balaheet after it has been disposed of if no economic
benefits are expected from continued use of thegtag\ll profits and losses resulting from the realoof a
given asset from the balance sheet (calculateldeadifference between any possible net proceeds $ades and
the carrying amount of a given item) are disclosedhe profit or loss for the period in which thenrtoval
occurs.
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Investments in progress concerning fixed assetshwéiie under construction or assembly are showordicg
to purchase price or cost of production reducedryimpairment write-downs. Fixed assets undertcoctson
are not subject to depreciation until the comptetib construction and handover of the asset for use

10.4. Intangible assets

Intangible assets acquired in a separate transadiocreated (if they meet the disclosure criteida

development costs) are initially measured at pugehaice or cost of production, as appropriate. pinehase
price of intangible values acquired in a mergengeation is equal to their fair value as at the ddithe merger.
After initial disclosure, intangible assets are whoaccording to their purchase price or cost ofdpotion

reduced by depreciation and impairment. Expensasiied on intangible assets created on own accothmy

than capitalised expenses incurred for developnagatnot activated and are disclosed under costhdégeriod
in which they were incurred.

The Group determines whether the useful life o&ngible assets is defined or undefined. Intangi#ssets
having a defined useful life are depreciated thhawg that period and are subject to impairmentstegiere
there are indications of a decline in their vallibe period and method of depreciation of intangiwsets
having a defined useful life are verified at leasthe end of every financial year. Changes inahicipated
useful life or anticipated method of consuming deenomic benefits deriving from a given asset dselased
by changing, as appropriate, the period or metliatbpreciation, and treated as changes in estinvatiee.

Intangible assets having a non-defined useful hfied those which are not used, are annually sulbjeein
impairment test in reference to particular assett the level of the cash-generating unit.

Useful life is subject to annual verification amehere necessary, adjusted.
A summary of the principles applied to intangibésets of the Group is as follows:

Licences Concessions for frequencies  Computer aoftw Know-how

Useful life For licences used on the basis of an 15 years 2-5 years 5 years
agreement concluded for a definite period
of time, that period is used in conjunction
with an additional period for which the
useful life may be extended.

Method of Depreciation over the term of the agreemet5 years - linear method 2-5 years - linear 5 years - linear
depreciation (2-7 years) - linear method method method
used
Internally Acquired Acquired Acquired Acquired
produced or
acquired
Impairment test Annually in the case of components not yeAnnually in the case of Annual assessment Annual assessment
handed over for use and where there are components not yet handed where there are where there are
indications of impairment. over for use and where there indications of indications of
are indications of impairmentimpairment. impairment.

Profits and losses resulting from the removal gheen intangible asset from the statement of fimgrmosition
are measured according to the difference betwetproeeeds from sales and the carrying amount gifen
asset, and are disclosed in the profit or lossttier period in which they are removed from the statat of
financial position.

10.4.1. Goodwill

Gooduwill from the takeover of an entity is initialtlisclosed at the purchase price constitutingatheunt of the
surplus

« of the total of:
0] the payment made,
(i) the amount of all non-controlling intereststire acquired entity, and
(i) in the case of a merger implemented in stagjes fair value as at the day of the takeoverhafes in
the capital of the acquired entity which previousglonged to the acquiring entity,

« over the net amount determined as at the takeateraf the value of acquired assets and liabiljjiessible
to identify.
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After the initial disclosure, goodwill is shown acding to purchase price reduced by all accumulated
impairment write-downs. An impairment test is cocigdal once per year, or more often as necessarydv@ibs
not subject to depreciation.

As at the day of takeover, the goodwill acquiredllscated to each cash-generating unit which cheldefit
from the synergies of the merger. Each unit or grofuunits to which goodwill was assigned:

« is accountable to the lowest level in the Groupvhich goodwill is monitored for internal management
needs, and
« is no larger than one operating segment definegt@ordance with IFRS @perating segments

Impairment write-downs are determined by estimatirgrecoverable value of the cash-generatingtanithich

a given amount of goodwill was allocated. If theaeerable value of a cash-generating unit is lotivan the
carrying amount, an impairment write-down is maflgoodwill comprises part of a cash-generating anid a
sale is made of part of the operations of that,untien determining profit or loss on the sales $ach
operations, goodwill associated with the operatieotd is included in its carrying amount. Under fsuc
circumstances, the goodwill sold is determined lenldasis of the relative value of the operatiorid aad the
value of the part of the cash-generating unit nefhi

10.5. Leases

The Group as a lessee

Financial lease agreements which transfer ont@titapany substantially all risks and benefits framtding the
leased object, are recognised in the statemermanidial position as at the lease starting datheatower of the
following two values: the fair value of the leasathgible asset constituting the subject of thedearspresent
value of minimum lease charges. Lease chargesllacatd between financial expenses and a decieabe
balance of lease liabilities in a way making it gible to obtain a fixed interest rate on liabiktistill
outstanding. Financial costs are disclosed in poofioss, unless the capital requirements are met.

Fixed assets utilised under financial lease agreesnare depreciated over the shorter of two peritius
estimated useful life of the fixed asset, or thentef lease.

Lease agreements under which the lessor retajmsriciple all of the risk and benefits resultingrm possession

of the subject of the lease are disclosed underatipg lease agreements. Operating lease chargés an
subsequent lease payments are recognised as expremsefit or loss on a straight-line basis foe tfuration of

the lease.

Contingent lease charges are recognised as exparthesperiod in which they become due and payable

10.6. Impairment of non-financial fixed assets

The Group assesses at each reporting date whéther is any indication that any non-financial namrent
asset may be impaired. If such indications areddorexist or if it is necessary to conduct an ahimpairment
test, the Group estimates the recoverable amouatgifen asset component or cash-generating unittoh
that asset belongs.

The recoverable amount of an asset or cash-gemgratiit corresponds to the fair value less any espe
required to sell the asset or, as the case mapdeash-generating unit, or its value in use, tdwer is higher.
The recoverable amount is determined for each ,assdtss a given asset does not individually geeera
proceeds that are mostly independent from procgederated by other assets or groups of assele Harrying
amount of an asset is higher than its recoveratleuat, impairment occurs and a write-down is magksrest
the established recoverable amount. In estimatalgevin-use, cash flow projections are discountedheir
current value by applying the discount rate betasereflecting current market estimation of thedinalue of
money and risk inherent in a given asset. Impaitmesses on assets used in continuing operatioas ar
recognised under other operating expenses.

As at each balance sheet date, the Group asselsstieenthere are indications that an impairmentgeised in
previous periods for a given asset is unnecessashould be reduced. If such indications exist, @reup
estimates the recoverable value of the asset. iqusly disclosed impairment write-down is subjecteversal
when and only when, since the time the last wrdead was disclosed, there has been a change irstimated
values applied in determining the recoverable valua given asset. In such a case, the carryinguatmaf the
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asset is increased to the amount of its recoveradlige. The increased amount cannot exceed thgimmgurr
amount of the asset which would be determined r(afteortisation) if in previous years no impairmevnrtte-
down had been made for that asset. Reversal obs#t ampairment write-down is immediately disclosed
revenue. After the reversal of a write-down, in sduent periods the write-down concerning a givesetais
adjusted so as to make it possible, during the gBshe asset’s useful life, to systematically wrdown its
verified carrying amount reduced by its final value

10.7. External finance costs

The costs of external financing are capitalisegaxs$ of the cost of creating fixed assets, investmeal estate
and intangible assets. External finance costs sbpsiinterest calculated by applying the effectivierest rate
method and of financial charges from financial éeagreements, as well as exchange rate differemsdsg in

connection with external financing up to the amaafrthe corresponding adjustment of the cost ofitkerest.

10.8. Financial assets

Financial assets are divided into the followingegatries:

« Financial assets held to maturity,

« Financial assets measured at fair value by thediahresult,
« Loans and receivables,

« Financial assets available for sale.

Financial assets held to maturity are those ligtiedan active market which are not derivative inseuats,
having defined payments or payments which can fieedk and a defined maturity date, and which tmeu@
intends and can hold in its possession until it tother than:

« those designated at initial disclosure as measatrédr value by the financial result,
« those designated as available for sale,
« those meeting the definition of loans and receisbl

Financial assets held to maturity are measuredrdicmp to amortised cost using the effective intenede
method. Financial assets held to maturity are fiedlas non-current assets if their maturity oceuose than 12
months after the balance sheet date.

A financial asset measured at fair value by tharfaial result is an asset which meets the followimigditions:
a) itis classified as designated for trading. Finahassets qualify as designated for trading if tey

e acquired mainly in order to be sold in a short ef time,

e part of a portfolio of specific financial instruntsnmanaged together and for which there exists a
likelihood of a profit being seen in a short perafdime,

e derivative instruments, except for derivative instents which are an element of hedge accounting and
financial guarantee agreements,

b) was designated for this category in accordance Migh39 at its initial recognition.

Financial assets measured at fair value by thendimhresult are measured at fair value taking antof their
market value as at the balance sheet date, regaroie¢he costs of the sale transaction. Changt®inalue of
such financial instruments are recognised in tteestent of comprehensive income as financial income
(positive net changes in fair value) or expensegdtive net changes in fair value). If a contracbrporates one

or more embedded derivatives, the entire contract lte classified under the category of financiaets
measured at fair value through profit or loss. Tdogs not apply to cases where the embedded deeiddes
not significantly affect cash flows under the caotror where it is obvious without analysis or afteief
analysis that if a similar hybrid instrument wasstficonsidered, then a separation of the embeddadative
would be prohibited. At their initial recognitiofinancial assets may be designated as measureir atafue
through profit or loss if the following criteria@amet: (i) such classification eliminates or sigmihtly reduces
the inconsistency in the recognition or measurenf@otounting mismatch); or (ii) the assets are @ pha
group of financial assets which are managed anduatesl on a fair value basis in accordance with a
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documented risk management strategy; or (iii) foi@nassets incorporate embedded derivatives tiatld be
separately accounted for.

Loans and receivables are financial assets nobdist under derivative instruments having paymesiish are
defined or possible to define, and which are ngtedd on an active market. They also include curassets
whose maturity date is no more than 12 months afierbalance sheet date. Loans granted and retesvab
having a maturity date falling more than 12 morafisr the balance sheet date are counted as fessdsa

Financial assets available for sale are finanaaéts which are not derivative instruments, whiehexclassified

as available for sale, or which do not belong tg ahthe previous three categories of assets. Einhassets
available for sale are disclosed at fair valuergased by those transaction costs which may betljiressigned

to the acquisition or issue of the financial as®étere there is no listing on an active market amgbossibility

of reliably determining their fair value using ahlative methods, financial assets available foz sa¢ measured

at their purchase price adjusted by an impairmeitesdown. Positive and negative differences betwibe fair
value of assets available for sale (if there exastsarket price determined on an active markebowhich fair
value may be determined in another reliable way) @eir purchase price after deduction of defeteedare
disclosed in other comprehensive income. A declmehe value of assets available for sale caused by
impairment is disclosed as a financial cost.

The acquisition and sale of financial assets isgaised as at the day of the transaction. At time tdf initial
disclosure, a financial asset is measured at &irey increased, in the case of an asset not foibasas measured
at fair value by the financial result, by the traction costs which can be directly attributed ® plarchase.

A financial asset is removed from the statemenfimdincial position if the Group loses control ovie
contractual rights comprising a given financialtinment; this usually takes place in the case eéla of an
instrument or when all cash flows assigned to amginstrument are transferred to an independemt garty.

10.9. Impairment of financial assets

At each balance sheet date, the Group assessdsawbbjective circumstances exist pointing to impaint of a
component or group of financial assets.

10.9.1. Assets recognised at amortised cost

If objective circumstances exist which suggest thdbss was incurred from impairment of loans grerand
receivables measured according to amortized dost the amount of the impairment write-down equiaés
difference between the balance sheet value of ithendial asset component and the current valuehef t
estimated future cash flow (exclusive of futureskss failure to collect receivables which have nett lyeen
incurred), discounted by applying the initial etige interest rate (i.e. that determined at th&ahisclosure).
The carrying amount of an asset is reduced by applsevaluation write-downs. The amount of the Iass
disclosed in profit or loss.

The Group first evaluates whether there are anigatidns of impairment of particular financial assevhich are
individually significant, as well as indications a@fpairment of financial assets which are indivitjua
insignificant. If it follows from the analysis thahere are no objective indications of impairmefitan
individually assessed financial asset, irrespeativehether it is significant or not, the Groupaaties that asset
to a group of financial assets having similar dreiik characteristics and makes a joint assessmént
impairment. Assets which are assessed individdaHympairment and for which an impairment writevdois
made, or it is recognised that the existing wribevd is not to be changed, are not taken into cenatibn when
making a joint assessment of a group of assetsrefthrd to impairment.

If in the next period an impairment write-down educed and that reduction can objectively be réladean
event occurring after the disclosure of the writavd, then the previously disclosed write-down igersed.
Subsequent reversal of the impairment write-dowiprissented in profit or loss to the extent thatohdts
reversal date, the carrying amount of a respeetsget is not higher than its amortised cost.

10.9.2. Financial assets recognised at cost

If there are objective indications of impairmentaofon-listed equity instrument which is not shatfair value
because its fair value cannot be reliably measweaf a derivative instrument which is related andst be
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settled through the provision of such a non-listedity instrument, then the amount of the impairmerite-
down is determined as the difference between thiging amount of the financial asset and the curvatue of
estimated future cash flows discounted by applytregcurrent market rate of return for similar fiogh assets.

10.9.3. Financial assets available for sale

If there are objective indications that a financéaset available for sale might be impaired, theowarh
constituting the difference between a purchaseemfcsuch asset (less any principal payment anilatisption)
and its current fair value, less any impairmenttevdown against such asset recognised in profibss, is
derecognised from equity and transferred to pmfiloss. A reversal of impairment write-downs regisgd
against equity instruments classified as availdbtesale is not to be carried out in profit or loffs in any
subsequent period, the fair value of a debt instninavailable for sale increases, and such growtftnibe
objectively associated with an event taking plafteraecognition of a respective impairment wri@ach in
profit or loss, the amount of such reversed writexd is disclosed in profit or loss.

10.10.Embedded derivatives
Embedded derivatives are divided from agreemerdsti@ated as derivatives if all of the followingneitions
are met:

« the economic nature and risk of the embeddedum&int are not strictly related to the economic reatind
risk of the agreement in which a given instrumsrgmbedded;

e an autonomous instrument with identical conditioh$mplementation as the embedded instrument would

meet the definition of a derivative;

e a hybrid (complex) instrument is not shown at faitue, but changes in its fair value are not reczag in
profit or loss.

Embedded derivatives are shown in a similar maaseautonomous derivatives, which are not recognézed

instruments of security.

The scope within which, in accordance with IAS 3% economic traits and risk proper to an embedded

derivative in a foreign currency are strictly reldto the economic traits and risk proper to agyped agreement
(main contract) also extends to a situation whieeectrrency of a principal agreement is the nowcualency for
purchase and sale contracts of a non-financial @arthe market of a given transaction.

The Company makes an evaluation of whether an edelgederivative is subject to separation at the nmrog
initial recognition.

At the balance sheet date, the Company valuatéteatified embedded derivative at fair value. Chesn fair
value are recognised in the statement of compréleimecome as financial income or expenses.

10.11.Inventories

Inventories are measured at the lower of: the @gelprice and net sale price possible to obtain.

The costs incurred in bringing each inventory congrt to its current place and state - in refer¢adsoth the
current and previous year - are disclosed as fallow
Materials - at the purchase price determined using the detaitatification method

Goods - at the purchase price determined using the detaitattification method

The net sale price possible to obtain is the eséichgrice of a sale made during ordinary businesivigy
reduced by the costs of finishing and the estimatets necessary for bringing the sale to a close.

10.12.Trade and other receivables

Trade receivables are disclosed and shown accotdirige amount initially invoiced, taking accouritany
write-downs for doubtful receivables. A write-dowhreceivables is estimated when recovering thieafulount
of the receivables ceases to be probable.
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If the effect of time value of money is importatite value of the receivables is determined by disting the
forecast future cash flows to the current valugly@pg a discount rate reflecting the current manece of
time value of money. If a method involving discangtwas applied, an increase of a receivable imeotion
with the lapse of time is disclosed as financiabime.

Other receivables include, in particular, advangaisl on future purchases of property, plant andpsaent,
intangible assets, and inventories. Advances arsepited in accordance with the nature of the atsetich
they refer - fixed or current assets, as appropridts non-monetary assets, advances are not suigect
discounting.

Budget receivables are presented under other wdulels;, except for receivables from corporate incaaxe
which constitute a separate item in the statemkfimancial position.

10.13.Cash and cash equivalents

Cash and short-term deposits shown in the stateofdintancial position comprise cash at bank andhand,
and short-term deposits having an initial matupigyiod of no more than three months.

The balance of cash and cash equivalents disciost® statement of cash flows is made up of cashcash
equivalents referred to above.

10.14.Interest-bearing bank loans, loans and debt securés

At the moment of initial disclosure, all bank loaif®ans and debt securities are disclosed at &irevreduced
by the costs associated with obtaining the loan.

After the initial disclosure, interest-bearing lsaborrowings and debt securities are measuremhattized cost
by applying the effective interest rate methoddétermining amortised cost, account is taken ofcibss of
obtaining the credit or loan and the discount arusoobtained in connection with the liability.

Proceeds and costs are disclosed in profit ordbfise time a liability is removed from the stateinef financial
position, and as a result of a settlement usingftfeetive interest rate method.

10.15.Trade and other liabilities

Current trade liabilities are shown in the amoumayment due.

Financial liabilities measured at fair value by fireancial result comprise financial liabilities signated for
trading and financial liabilities initially clasg#d to categories measured at fair value by thanfiral result.
Financial liabilities are classified as designatedtrading if they were acquired to be sold in trear future.
Derivative instruments, including separated embdddstruments, are also classified as designatettdding,
unless they are recognised as effective hedgirtguments. Financial liabilities may be classifidteainitial
disclosure to categories measured at fair valuéhbyfinancial result if the following criteria areet: (i) such
classification eliminates or considerably redugensistencies of treatment when both the measurteare
the principles of recognising losses or profits subject to other regulations, or (ii) the lialidi are part of a
group of financial liabilities which are managedianeasured at fair value in accordance with a decied risk
management strategy, or (iii) the financial liai®#$ contain embedded derivative instruments whkiobuld be
disclosed separately. As at 31 December 2013 aBd &ecember 2012, no financial liabilities werassified
in categories measured at fair value by the firgmeisult.

Financial liabilities measured at fair value by fiv@ncial result are measured at fair value, tglkiecount of
their market value as at the balance sheet datediegs of the costs of the sale transaction. Greangthe fair
value of those instruments are disclosed in poofloss as financial costs or revenues.

Other financial liabilities which are not financi@struments measured at fair value by the findneisult are
measured according to amortised costs, using fhetiek interest rate method.

The Group excludes financial liabilities from italance sheet when a liability has expired - thatvisen an
obligation set out in an agreement has been digedarcancelled or has expired. The Group discldked
replacement of an existing debt instrument by atrimment whose conditions differ in principles coded
between the same entities as the expiry of th@lrfinancial liability and the occurrence of a ndiwancial
liability. Similarly, the Group discloses signifitemodifications of the conditions of an agreememmcerning

23



Midas S.A. Capital Group
Consolidated financial statements for the year erddeBecember 2013
Accounting policies and notes
(in PLN ‘000, except for items otherwise indicated)

an existing financial liability as the expiry ofethnitial liability and occurrence of a new finaakliability. A
difference arising from a replacement regardingy@ag amounts is shown in profit or loss.

Other non-financial liabilities comprise in partiauliabilities towards the tax office from VAT, driabilities
from advances received which will be settled byghevision of goods, services or fixed assets. Qlihbilities
are disclosed in the amount of payment due.

10.16.Provisions

Provisions are created when the Group has an egxistiligation (legal or customarily expected) réagl from
past events and where it is probable that dischgrthat obligation will cause the necessity of lowE of
economic benefits, and when the Group can makéable estimate of the amount of that liability thie Group
expects that the costs comprising the provisiohhelrefunded, for example under an insurance aggat that
refund is disclosed as a separate asset, but dréwy v is virtually certain that that refund wittaally be made.
Costs relating to a given provision are shown sndtatement of comprehensive income, less any egiesv

If the effect of the time value of money is impatiathe value of the provision is determined bycdisting the
forecast future cash flows to the current valu@lypg a discount rate which reflects the curreatrket price of
time value of money and the possible risk assatiatith a given liability. If a method involving disunting
was applied, an increase of a provision in conoaatiith the lapse of time is disclosed as a finalnmbst.

10.17.Revenue

Revenues are recorded in the extent to whichlikédy that the Group will obtain economic benefitssociated
with the transaction and the amount of revenuebsameasured reliably. Revenues are recognisedr atafae
of the payment received or payable, less any vatiged tax (VAT) and discounts. When recording reesn
the criteria referred to below apply as well.

10.17.1. Revenues from sales of goods and services
Revenues are disclosed if the significant risk badefits resulting from ownership of the goods aadvices
were transferred to the buyer and if the amouméweénue can be reliably assessed.

10.17.2. Provision of services

Revenues from sales of services are recogniseldeirpériod when the services were delivered basethen
progress of a specific transaction, determinechagdtio of the works actually carried out to ak tservices to
perform.

10.17.3. Interest

Interest revenues are recorded gradually as thmyadbased on the effective interest rate metloodtituting a
rate discounting future cash flows for an estimaisdful life of financial instruments) in referenmethe net
carrying amount of a given financial asset.

10.17.4. Dividends

Dividends are recognised at the time shareholdatélement to dividends is determined.

10.17.5. Revenues from rentals (operating lease)

Revenues from rental are disclosed by the lineathoae over the term of the lease in relation to open
agreements.

10.17.6. Subsidies

If justified certainty exists that a subsidy wile lobtained or all conditions relating thereto vaé met, then
government subsidies are disclosed at fair value.
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If a subsidy concerns a given cost item, it is Idised as a reduction of the costs for which théisily is
intended. If a subsidy concerns a component oftgstieen its fair value is disclosed as deferrambime and
then, gradually, by equal annual write-downs, disclosed in profit or loss over the estimatedfuldée of the
asset component it relates to.

10.18.Taxes

10.18.1. Current tax

Liabilities and receivables from current tax foe tburrent and previous periods are measured iarnt@int of
the anticipated payment to the tax authorities jeaitio return by the tax authorities), applying tax rates and
tax provisions which were legally or actually irrde as at the balance sheet date.

10.18.2. Deferred tax

For the needs of financial reporting, deferredisagalculated by the balance sheet liabilities métim relation
to temporary differences arising as at the balahset date between the tax value of assets arititikaband
their balance sheet value as shown in the finastéa¢ments.

A provision for deferred tax is disclosed in refare to all positive temporary differences:

« except situations when a provision against defaiagdesults from the initial recognition of goodivar the
initial recognition of an asset or liability follamg a non-merger transaction which at the time tef i
execution does not affect either the gross profibss or the taxable income or tax loss and

« in the case of additional temporary differencesiltagy from investments in subsidiaries or assesiaind
shares in joint ventures - except for a situatidrere the deadlines for reversing temporary diffeesrare
subject to investor control and where it is likéihat, in the foreseeable future, temporary diffessnwill
not be reversed.

Assets from deferred income tax are disclosed fereace to all negative temporary differences, af as
unutilised tax relief and unutilised tax lossegiear over to subsequent years, in the amount ichwihiis likely
that taxable income will be achieved which will reaik possible to utilise the above differencesgetsand
losses:

« except for a situation where the deferred tax asssterns negative temporary differences arising r@sult
of temporary disclosure of an asset or liabilityrfra transaction not constituting a merger and lhat the
time of conclusion, has no effect on the grossipeoofloss, taxable income or tax loss, and

- in the case of negative temporary differences fiomestments in subsidiaries or associates and share
joint ventures, a deferred tax asset is discloedtheé statement of financial position only in thecant in
which it is likely in the foreseeable future thhetabove temporary differences will be reversed thatl
taxable income will be achieved, which will mak@dssible to offset the negative temporary diffes=n

The carrying amount of a deferred tax asset ifiedrat each balance sheet date and is subject &propriate
reduction to the extent that it is no longer likétat taxable income will be achieved sufficientpartially or
entirely implement the asset from deferred incoaxe An undisclosed asset from deferred incomedaubject
to revaluation at each balance sheet date anddésoded in the amount reflecting the likelihoodachieving
taxable income in the future which will make it pitiBe to recover that asset.

Assets from deferred income tax and provisionsdeferred tax are measured using those tax rateshyhi
according to forecasts, will be in force in theipdrin which the asset is implemented or provisitissolved,
assuming the tax rates (and tax provisions) ingf@s at the balance sheet date or those whichusgdasbe in
force in the future as at the balance sheet date.

Income tax concerning items disclosed outside ofifpor loss is disclosed outside profit or loss: ather
comprehensive income concerning items disclosedther comprehensive income, or directly in equity
concerning items disclosed directly in equity.

The Group balances assets from deferred incomevitlixprovisions for deferred income tax when andyon

when its capacity to enforce legal title to comgageceivables with liabilities from current taxdadeferred
income tax relates to the same taxpayer and the satrauthority.
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10.18.3. Value added tax

Revenues, costs, assets and liabilities are destlager reduction by the value of VAT, except for:

« when the VAT paid upon a purchase of assets oicgmrzannot be recovered from the tax authorithesn
it is disclosed as appropriate as part of the mselprice of the asset or as part of the cost @eh,
* receivables and liabilities which are discloseduding value added tax amounts.

Net value added tax amounts recoverable from omlglayto tax authorities are stated in the stateroént
financial position under receivables or liabilities

10.19.Net loss per share

The net loss per share attributable to the shadeh®lof the parent for each period is calculateditsigling the
net loss for a given period by the weighted averagaber of shares in a given reporting period.

The Group does not present diluted loss per stegause there are no dilutive potential ordinaryesha

11. Business segments

The activities conducted by the Capital Group asated by management as a single coherent opehtion
segment covering wholesale telecommunications iacti?he Management Board evaluates the finaneisiilts
of the Group by analysing its consolidated finahsiatements.

12. Revenues and costs

12.1. Revenue from the sale of goods and services

Year ended Year ended
31 December 2013 31 December 2012
Sales of telecommunications services 225,578 85,914
Other sales 4,414 3,896
Total 229,992 89,810

During the 12-month period ended 31 December 20®me increased by PLN 140,182,000 in comparison
with the corresponding period of the previous yééris was mainly due to the increasing amount dada
transmission services ordered by wholesale custwuwiethe Group resulting from such factors as ttwving
popularity of LTE technology, and to the considigrixpanding coverage of the telecommunicationsvae
utilised by the Group. The Management Board ofGoenpany emphasises that revenue in the fourth ejuaft
2013 increased by approximately 43.6 per cent coeap® the revenue achieved in the third quart@04f3.

In the year ended 31 December 2013, more than 96epe of Group revenue was achieved on the bésisg-
term agreements (revenue from data transfers) digih affiliates (Polkomtel Sp. z 0.0. and Cyfrowylsat
S.A).

12.2. Other operating revenues

Year ended Year ended
31 December 2013 31 December 2012

Release of provisions 122 43
Received compensation and similar benefits 14 363
Dissolution of write-downs of receivables and ingies 124 147
Liabilities written off 1,153 -
Subsidies 2,427 1,911
Postal charges 1,828 646
Profit on the sale of non-financial fixed assets - 23
Refund of value-added tax on providing goods fanpotional

purposes - 250
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Other
Total

12.3. Other operating costs

Release of unused provisions for revenues

Donations

Cost of abandoned investments

Loss from disposal/ liquidation of non-financiatéd assets
Revaluation write-down of the value of fixed assets
Revaluation write-down of the value of inventories
Revaluation write-down of receivables

Write-off of bad debts

Other

Total

377 418
6,045 3,801
Year ended Year ended
31 December 2013 31 December 2012
- 37
28 180
- 64
16 26
5,501 3,281
- 87
128 157
402 69
410 860
6,485 4,761

The revaluation write-down of fixed and intangildesets concerns the telecommunications infrasteicifi
CenterNet. The Group estimated the value-in-ushefixed assets and made a write-down of thewevals at

31 December 2013 and 31 December 2012.

12.4. Financial income

Income from bank interest

Income from interest on loans granted
Other interest income

Positive exchange rate differences
Total

Year ended Year ended
31 December 2013 31 December 2012
5,215 7,785
608 2,074
2 770
347
5,825 10,976

During the 12-month period ended 31 December 2€1#8e was a decrease in the value of financialnreo
of PLN 5,151,000 in comparison to the correspongiagod of the previous year. That change resuttadhly

from the lower value of funds in deposits and clesng bank deposit interest rates.

12.5. Financial costs

Interest on issued commercial papers

Update of the value of embedded derivatives

Interest on issued commercial papers

Interest on bank loans and commercial papers redeiv

Commission on bank loans and commercial papersvegte

Interest on bank guarantees
Late-payment interest

Interest on financial lease agreements
Negative exchange rate differences
Other financial costs

Total

Year ended Year ended
31 December 2013 31 December 2012
- 1,460
647 -

17,625 -
718 2,301
1,129 -
- 30
392 156
- 4,161
11 -
308 622

20,830 8,730

During the 12-month period ended 31 December 2Gibancial costs increased by PLN 12,100,000 in
comparison with the corresponding period of thesiongs year. That change results mainly from dist@asts

from the series A bonds issued.
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13. Income tax

13.1. Arrangement on the effective tax rate

The arrangement on income tax on the gross profis] before tax according to the statutory tae,ratith
income tax charged at the effective tax rate of@meup for the years ending on 31 December 20133nd

December 2012, is as follows:

Year ended Year ended
31 December 2013 31 December 2012

Gross loss before tax (225,211) (183,809)
Tax at the statutory tax rate in effect in Polai®% 42,790 34,924
Tax effect of non-taxable revenue and costs nostitating costs
of earning revenues (8,719) (4,867)
Undisclosed tax loss and other undisclosed temypalifferences (15,410) (21,868)
Tax at the effective tax rate of 8.3% (2012: 4.45%) 18,661 8,189
Income tax shown in the consolidated loss 18,661 8,189

13.2. Deferred income tax

Deferred income tax results from the following iem

Statement of financial position

31 Decembel 31 Decembel

Statement of comprehensive
income for the year ended

31 Decembel 31 December

2013 2012 2013 2012
Deferred income tax provision
Valuation of frequency reservations 82,638 90,828 8,190 8,189
Interest accrued but not yet received 5,502 2,452 (3,050) (1,410)
Other 580 - (580) 260
Value of items compensated for by deferred inccame t
assets and provision (5,502) (2,452) 3,051 1,150
Deferred income tax provision 83,218 90,828 7,611 8,189
Deferred income tax assets
Interest accrued but not paid 8,943 2,212 6,731 (12)
Negative exchange rate differences from balancetshe
measurement 2 - 2 -
Balance sheet depreciation and amortisation differem
tax amortisation 15,788 9,112 6,676 4,975
Revaluation write-downs of receivables 178 170 8 29
Revaluation write-downs of inventories 8 22 14) (28)
Revaluation write-downs of property, plant and pgquent 2,189 1,144 1,045 623
Provisions for other costs 2,000 1,321 679 518
Unregulated liabilities 3,595 - 3,595 -
Loss which can be deducted from future taxablerireo 103,898 96,160 7,738 15,763
Deferred income tax assets 136,601 110,141 26,460 21,868
The value of tax losses and temporary differences/hich
deferred tax was not disclosed due to the antieghat
impossibility of realising the assets in deferrax from future
tax results of the Group (125,551) (110,141) (15,410) (21,868)
Deferred tax liabilities 18,661 8,189
Net provision for deferred income tax, of which: (72,168) (90,828)
Deferred income tax assets - continuing operations 11,050 -
Provision for deferred income tax - continuing @iems (83,218) (90,828)

14. Loss per share

The basic loss per share is calculated by divitliegnet loss for the period attributed to ordinstmgreholders of
the parent by the weighted average number of orgisizgares issued during the period.
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Below are data on the losses and shares useccuatiig the basic loss per share:

Year ended Year ended

31 December 2013 31 December 2012
Net profit / (loss) on continuing operations (206,550) (175,620)
Net profit / (loss) (206,550) (175,620)
Weighted average number of ordinary shares isssed in
calculating the basic earnings per share 1,479,665,366 1,127,129,125
Net loss on continuing activities per 1 sharelattable to
shareholders of the parent (in PLN) (0.14) (0.16)

In the period between the balance sheet date @&day on which these financial statements wereagpeg} no
other transactions were made concerning existirgptential ordinary shares.
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15. Property, plant and equipment

Year ended on 31 December 2013

Gross value of fixed assets as at 1 January 2013
Increases resulting from purchase of assets

Other increases

Transfers

Disposal/liquidation

Other reductions

Reclassification from fixed assets under consitvact
Gross value of fixed assets as at 31 December 2013

Cancellation as at 1 January 2013
Depreciation and amortisation
Impairment write-down
Disposal/liquidation

Transfers

Cancellation as at 31 December 2013

Net value of fixed assets as at 1 January 2013
Net value of fixed assets as at 31 December 2013

Civil Other Technical
engineering technical equipment
buildings, equipment and Investments
premises and and machinery - in external Other fixed Investments

facilities machinery infrastructure Vehicles fixed assets assets in progress Total
90,304 1,262 211,961 140 - 436 46,772 350,876

- 231 - 263 - 64 128,361 128,919

16 - - - - - 5,040 5,056

- - (959) - - - 769 (190)

- (30) (605) - - 6) - (641)

- - - - - - (11) (11)

1,706 - 126,767 - - - (128,473) -
92,026 1,463 337,164 403 - 494 52,458 484,009
(3,663) (600) (30,904) (20) - (148) (6,023) (41,358)
(4,266) (297) (30,195) (65) - (126) (263) (35,212)

- - (356) - - - (3,998) (4,354)

- 29 131 - - 5 - 165

- - 190 - - - - 190

(7,929) (868) (61,134) (85) - (269) (10,284) (80,569)
86,641 662 181,057 120 - 288 40,749 309,518
84,097 595 276,030 318 - 225 42,174 403,440

30



Midas S.A. Capital Group

Consolidated financial statements for the year ér&leDecember 2013

Accounting policies and notes

(in PLN ‘000, except for items otherwise indicated)

Year ended on 31 December 2012

Gross value of fixed assets as at 1 January 2012
Increases resulting from purchase of assets

Other increases

Transfers

Disposal/liquidation

Other decreases - infrastructure purchase discount
Reclassification from fixed assets under consiact
Gross value of fixed assets as at 31 December 2012

Cancellation as at 1 January 2012
Depreciation and amortisation
Impairment write-down
Disposal/liquidation

Transfers

Cancellation as at 31 December 2012

Net value of fixed assets as at 1 January 2012
Net balance of fixed assets as at 31 December 2012

Civil Other Technical
engineering technical equipment
buildings, equipment and Investments
premises and and machinery - in external Other fixed Investments
facilities machinery infrastructure Vehicles fixed assets assets in progress Total
88,668 1,238 188,646 65 - 435 29,895 308,947
- 25 - 140 - - 62,695 62,860
317 - - - - - 1,770 2,087
432 - (1,260) - - - 685 (143)
- @ - (65) - - (39) (105)
(11,903) (10,868) - - - - (22,771)
12,790 - 35,443 - - 1 (48,234) -
90,304 1,262 211,961 140 - 436 46,772 350,876
- (299) (7,413) (56) - (25) (2,742) (10,535)
(3,663) (302) (23,634) (29) - (123) - (27,751)
- - - - - - (3,281) (3,281)
- 1 - - - - - 1
- - 143 65 - - - 208
(3,663) (600) (30,904) (20) - (148) (6,023) (41,358)
88,668 66 182,106 9 - 410 27,153 298,412
86,641 662 181,057 120 - 288 40,749 309,518
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16. Intangible assets

Year ended on 31 December 2013

Computer Value of

Frequency software and intangible
Goodwill reservations licences Other infrastructure Total
Gross balance of intangible assets as at 1 Janua2913 41,231 922,392 3,252 756 6,839 974,470
Acquisition of subsidiaries - - - - - -
Increases resulting from purchase of assets - - 153 - 461 614
Reduction from liquidation - - (34) - (681) (715)
Gross value of intangible assets as at 31 Decemi2&13 41,231 922,392 3,371 756 6,619 974,369
Cancellation as at 1 January 2013 - (113,377) (1,015) (321) (3,423) (118,136)
Depreciation and amortisation - (74,461) (949) (299) (853) (76,562)
Impairment write-down - - - - (2,147) (2,147)
Reduction from liquidation - - 34 - 681 715
Cancellation as at 31 December 2013 - (187,838) (1,930) (620) (4,742) (195,130)
Net value of intangible assets as at 1 Januarg 201 41,231 809,015 2,237 435 3,416 856,334
Net value of intangible assets as at 31 DeceniiEs 2 41,231 734,554 1,441 136 1,877 779,239

Year ended on 31 December 2012
Computer Value of
Frequency software and intangible
Goodwill reservation licences Other infrastructure Total

Gross value of intangible assets as at 1 January 2D 41,231 922,392 3,252 756 6,784 974,415
Increases resulting from purchase of assets - - - - 55 55
Gross value of intangible assets as at 31 Decemia&r12 41,231 922,392 3,252 756 6,839 974,470
Cancellation as at 1 January 2012 - (38,922) (54) (15) (2,422) (41,413)
Depreciation and amortisation - (74,455) (961) (306) (1,001) (76,723)
Cancellation as at 31 December 2012 - (113,377) (1,015) (321) (3,423) (118,136)
Net value of intangible assets as at 1 Januarg 201 41,231 883,470 3,198 742 4,362 933,003
Net value of intangible assets as at 31 DeceniiE2 2 41,231 809,015 2,237 435 3,416 856,334
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Given the type of activity conducted and the f&eittthere is one coherent operating segment, iophgon of
the Management Board of the parent there exisisgiesmain cash-generating unit (in the meaningA& 36
Impairment of assetfocused on telecommunications activities and whale data transfers based on the LTE
and HSPA+ technologies, which are a relatively setution in Poland and worldwide. Due to the abdhe,
goodwill was attributed to one cash-generating. unit

When developing and approving business plans, theagement Board takes into account changes talaag p
on the telecommunications market in Poland as wagllits own market research and agreements signed or
negotiated with telecommunications operators.

On the basis of its best estimates and assumptibasManagement Board of the parent considers et ea
balance sheet date whether there are indicatiores mdtential impairment of assets. In accordanadé tiie
requirements of IAS 3@npairment of assetshe Management Board of the parent conductedirmpat tests
of goodwill and fixed assets and intangible assetsat 31 December 2013. As a result of those tasts,
additional impairment write-downs from the impaimhef assets were recognised.

The goodwill recognised upon the acquisition of t€eXet was PLN 372,000. However, the goodwill
recognised on the acquisition of Mobyland and tlempgidon Group (Aero2) was recognised in the finahci
statements and amounts to PLN 40,859,000. The Mamagt Board of the parent also measured the
concessions held by Mobyland and the Conpidon Gamupt the takeover date. The value of the cormessi
was recognised in the financial statements andt e date of takeover of the subsidiaries, amesltd PLN
170,000,000 (concessions held by Mobyland) and BEN 000,000 (concessions held by Aero2). Furthegmor
the Management Board of the parent states thavahes of similar concessions obtained in the mesent
tender settled by the Office of Electronic Commatimns on 13 February 2013 significantly exceedviilee of
similar assets held by the Group.

The Group conducted an impairment test of goodantl of the cash-generating unit attributed to hisT
required estimating the recoverable value of th&hagenerating unit to which those fixed assetsrgeldhe
estimate of the recoverable value was made by metarg the fair value of the cash-generating uaduced by
sales costs. The fair value as at 31 December B0th@ market capitalization of the Group. The tigpnarket
capitalization above the book value of the casheggting unit is sufficient to cover potential satests.

17. Business combinations

On 24 April 2013, the Management Board of the Comypaesolved to carry out a cross-border merger (the
“Merger”) of the Company and Conpidon Limited, ifmiah the Company has 100 per cent of the shardein
share capital. The decision on the Merger of them@amy and Conpidon reflected the belief of the Mgemaent
Board of the Company that the Merger was the fasted most effective way to streamline the struewirthe
Midas Group. The long-term goal of the Merger wastfie Company to directly hold 100 per cent ofshares

in the share capital of Aero2, which was in linghwihe strategy of the Midas Group. The Mergerhd t
Company with Conpidon was effected by way of: (gnsferring to the Company, as the sole sharehalfler
Conpidon, all of the assets of Conpidon via unigkersuccession, and (ii) dissolving Conpidon without
liquidating it, in accordance
with the provisions of the Commercial Companies €the “CCC”"), the Companies Law of Cyprus, and the
provisions of Directive 2005/56/EC of the Europ&arliament and of the Council. Following the Merges of
the date of the merger, the Company entered into aard all rights, obligations, assets and lialeiitiof
Conpidon. Pursuant to the CCC,
due to the fact that the Company held all of theres$ in Conpidon, the Merger occurred without iasieg the
Company’s share capital, and the merger plan waevaluated by an expert. Detailed information alibe
Merger was published in Current Reports No. 14/284@15/2013. On 17 May 2013, the Management Bofard
the Company prepared and published (Current Reort 20/2013) a Report of the Management Board
justifying the Merger. On 21 June 2013, the OGMspdsresolution No. 21/2013, pursuant to which firaped
the Merger and authorised the Management Boardeo€bmpany to execute all actions required to perthe
merger procedure.

On 25 April 2013, a plan was agreed and signeé forerger by takeover between the companies Aeothéa
acquiring company) and Nova Capital (as the tacgetpany), in which Aero2 held a 100-per cent shaithe
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share capital. The decision to merge the two compaesulted from the desire to optimise and stlieanthe
ownership structure of the Group. It was decided the merger of Aero2 and Nova Capital would belenan
the basis of the provisions of the CCC, in consageeof which: (i) Nova Capital was wound up without
liquidation, (ii) all of the assets and liabilitie§ Nova Capital were transferred to or taken dweAero2 under
universal succession, and (iii) Aero2 entered aitdhe rights and obligations of Nova Capital. ©®dune 2013,
the Extraordinary General Meeting of ShareholdefsAero2 and the Extraordinary General Meeting of
Shareholders of Nova Capital adopted resolutionshenmerger of those companies as set out in tbgeab
merger plan. On 31 July 2013, the District Count fiee City of Warsaw, Division XII Commercial oféh
National Court Register, handed down a decisiomegister the merger of Aero2 as the acquiring compeaith
Nova — the target company, by way of transferrihgfahe assets of the target to the acquiring pany.

18. Other assets

18.1. Financial assets

31 December 2013 31 December 2012
Loans granted 14,62 14,020
Embedded derivatives - option of early repurchdsmods 47,28 -
Total 61,860 14,020

Embedded derivative

At the moment of initial recognition of a liabilitfom bonds, the Company estimated whether theuimsnt
recognised contains components meeting the defindf an embedded derivative.

During the analysis, an embedded derivative wastifiled (an option of early repurchase of bondshe
Company evaluated the parameters of that optionofitde degree of connection of the embedded inmstni
with the principal agreement. In accordance wite #stimate, the embedded derivative identified snées
requirements of IAS 39 for being separate from ghacipal agreement, and therefore was recogniseithie
statement of financial position as a separate déviz instrument under long-term financial assets.

The value of that instrument, recognised at the amdrof initial disclosure, was determined as PLN849,000.
As at 31 December 2013, the value of the optionwehigated at PLN 47,232,000 (the difference in at@n of
PLN 647,000 was recognised in financial costs).

Loans granted

The value of loans granted as at 31 December 23ists of loans in the amount of PLN 14,628,0@0ed
to the company Sferia S.A. (“Sferia”). The capdéthe loans is due to the companies:

¢ Aero2 in the amount of PLN 4,283,000
e Mobyland in the amount of PLN 10,345,000

Interest accrues quarterly. The loans bear intetteite rate WIBOR 1R + a margin. The loans areet@epaid
as a lump sum by 31 January 2015. Part or all@idans may become payable immediately if imporéaset
components of Sferia are sold without the priortten consent of the entities granting the loang [Bans are
secured by a blank promissory note up to the amaofutfite loans plus interest, and by a declaratforotuntary
submission to enforcement under the procedure ttl&r777 par. 1 pt. 5 of the Code of Administrativ
Procedure.

18.2. Other non-financial assets and accruals

31 December 201 31 December 2012
Non-current
Advance payments for fixed assets under constmctio 17 5,821
Pre-paid costs of joint use of the telecommunicetioetwork of
another operator 2,4¢ 2,946
Other 2¢ 118
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Total 2,872 8,885
Current

Prepaid expenses 2¢ 385
Pre-paid costs of joint use of the telecommunicetioetwork of

another operator 4¢ 491
Advances paid 104
Total 775 980

19. Inventories

31 December 201z

31 December 2012

Materials 35 35
Goods 195 271
Revaluation write-down (43) (116)
Total 187 190

20. Trade and other receivables

31 December 2013

31 December 2012

Trade receivables 66,645 53,260
Receivables from VAT 51,768 10,828
Receivables from the sale of fixed assets - -
Other receivables 3,646 405
Total net receivables 122,059 64,493

Revaluation write-down of receivables 938 897
Gross receivables 122,997 65,390

- current 95,797 64,493
- non-current 26,262 -

The increase in receivables stems primarily froningrease in receivable from VAT and an increaséoupLN
26,262,000 of receivables not settled by Sferia. 3ofvards Aero2 in respect of, among other thirgs,
agreement for joint use of the telecommunicatioasvork (as at 31 December 2012: PLN 16,102,000). In

connection with the receipt of a declaration by thanagement board of Sferia concerning the planned

repayment periods, the above receivables wereassifled as non-current assets.
The terms of transactions with related partiegpaesented in Note 32.
Trade receivables do not bear interest and ushaihg a 14-day payment period.

The Group has an appropriate policy on selling aolyverified customers. Thanks to this, in the viefv
management, there is no additional credit risk abihwe level of the revaluation write-down on unectible
receivables, which is appropriate for the Groupaslé receivables.

As at 31 December 2013, trade receivables of PLB,GI®) (as at 31 December 2012: PLN 897,000) were
deemed uncollectible and written down.

The write-downs of receivables were as follows:

2013 2012
Revaluation write-down as at 1 January 897 739
Increase 128 158
Use (87) -
Revaluation write-down as at 31 December 938 897

Presented below is an analysis of trade and o#taivables which were overdue as at 31 Decembed B0t
which were not deemed uncollectible and were ndtem down.

Overdue but collectible
Total Not overdue <30days 30-60days 60-90days 90-120days >120 days
70,291 40,991 1,169 958 970 963 25,240

35



Midas S.A. Capital Group
Consolidated financial statements for the year erddeBecember 2013
Accounting policies and notes
(in PLN ‘000, except for items otherwise indicated)

Receivables overdue for more than 120 days compris®rily receivables from Sferia S.A.

21. Other current assets

31 December 2013 31 December 2012
Commission paid on bank loans received 1,040 -
Total 1,040 -

22. Cash and cash equivalents

Cash at bank accrues interest at variable ratesevamounts depend on the interest rates for ondsdaly
deposits. Short-term deposits are made for vareriods, from one day to one month, depending @n th
Group’s current need for cash, and they accruedsteat the rates set for them.

The balance of cash and cash equivalents disciosheé consolidated statement of cash flow is maulef the
following items:

31 December 2013 31 December 2012

Cash at bank and on hand 35,083 13,271
Short-term bank deposits 65,002 152,274
Interest accrued on bank deposits 162 344
Cash and cash equivalents 100,247 165,889

23. Share capital and supplementary/reserve capital

23.1. Share capital

As at 31 December 2013, and as at the date ofghiibgj this report, the share capital of the Compamgunts
to PLN 147,966,675 (one hundred forty-seven milindme hundred sixty-six thousand six hundred seménée
zZlotys) divided into 1,479,666,750 (one billion fdwndred seventy-nine million six hundred sixty-fiousand
seven hundred fifty) ordinary bearer shares eah,ding:

11,837,334 series A shares,

47,349,336 series B shares,

236,746,680 series C shares,

1,183,733,400 series D shares.

Each ordinary share carries the right to one vbteeaGeneral Meeting of Shareholders.
All shares issued have been paid in full and reggst with the National Court Register.
The table below shows the history of operationsitares issued by Midas:

Value of series/issue Method of covering

Series/issue Type of shares Number of shares at nominal value capital Date of registration

Series A Bearer 1,000,0( 100 cash 31 Mar 1995
Series A Bearer 32,000,0( 3,200 In-kind 8 Sep 1995
Series A Bearer 1,000,0( 100 In-kind 3 Feb 1996
Series A Bearer 500,0C 50 In-kind 6 May 1996
Series A Bearer 400,0C 40 In-kind 3 Jun 1996
Series A Bearer 100,0C 10 In-kind 5 Jun 1996
Cancellation 1996 - (3,973,81! (397) - 19 Dec 1996
Cancellation 1997 - (255,10¢ (26) - 17 Nov 1997
Cancellation 1998 - (313,03t (31) - 24 Nov 1998
Cancellation 1999 - (401,91 (40) - 18 Nov 1999
Cancellation 2003 - (7,512,98 (752) - 18 Dec 2003
Cancellation 2005 - (10,705,80 (1,070) - 10 Nov 2005
Series B Bearer 47,349,3: 4,734 issue of shares 17 Jul 2006
Series C Bearer 236,746,6 23,674 issue of shares 30 Jun 2011
Series D Bearer 1,183,733,4 118,374 issue of shares 18 Apr 2012

Total 1,479,666,75(
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23.1.1. Nominal value of shares

All issued shares have a nominal value of PLN @aAd are fully paid up.

23.1.2. Shareholders’ rights

Each ordinary share carries the right to one vbtheaGeneral Meeting of Shareholders. The shdrall series
carry equal rights, in particular, with respectiteidend and voting rights.

23.1.3. Shareholders having a significant holding

31 December 2013 31 December 2012
Zygmunt Solorzak

share in capital 65.9975% 65.9978%
share in votes 65.9975% 65.9977%
ING OFE

share in capital 5.4066% 5.0273%
share in votes 5.4066% 5.0273%

Other shareholders
share in capital 28.5959% 28.9749%
share in votes 28.5959% 28.9760%

The percentage share for 2012 was calculated ta&kompunt of 5,000 own shares of the Company held
indirectly by Litenite Limited, where, in accordanavith Article 364 of the Commercial Companies Code
Midas did not exercise voting rights from its owmaees. On 8 April 2013, the above 5,000 own shafdke
Company were disposed of by the Company.

23.2. Supplementary capital

In the 12 month period ended on 31 December 20E3etwas a decline in the value of supplementapitala
by PLN 146,000. On 8 April 2013, the Company soidan ordinary session transaction on the regulataket
of Gielda Papieréw Warfciowych S.A. in Warsaw, 5,000 of its own shareg] #me loss on the sale of own
shares encumbered the supplementary capital.

23.3. Retained earnings and dividend restrictions

Pursuant to the requirements of the Commercial Gones Code, the Company is obliged to create
supplementary capital to cover losses. This cajegbrcapital is to be supplied with at least 8 pent of the
profit for the financial year recognised in the Gmamy's accounts until the capital reaches at ls@estthird of
the share capital. The decision to draw from supplgary or reserve capitals is made by the Gehdealing;
however, part of the supplementary capital up te trird of the share capital can be used only tectsses
reported in the financial statements and cannatlbeated for any other purposes.

23.4. Non-controlling interests

2013 2012
As at 1 January 19,974

Acquisition of shares in Nova Capital (19,974)
As at 31 December - -

24. Own shares

On 8 April 2013, Midas S.A. sold 5,000 own sharean ordinary session transaction on the reguiaigdet of
Gietda Papieréw Wartsiowych S.A. in Warsaw. Information about the abdrensaction was published in
Current Report No. 9/2013.
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25. Interest-bearing bank loans and borrowings and issed bonds

Effective interest
rate % Repayment date 31 December 201% 31 December 2012

Current

Bank loans obtained in the amount of PLN 38,166,000 31 Decembel

bearing interest at the rate of WIBOR 3M + margin 6.98% 2012 - 9,529
Bank loans obtained in the amount of PLN 26,330,000 31 Decembel

bearing interest at the rate of WIBOR 3M + margin 7.16% 2012 - 6,720
Commission charged (investment credit) 68 -
Total 68 16,249

Non-current
Bank loans obtained in the amount of PLN 38,166,000

bearing interest at the rate of WIBOR 3M + margin .00%% 26 Sep 2015 29,431 19,902
Bank loans obtained in the amount of PLN 26,330,000

bearing interest at the rate of WIBOR 3M + margin 7360 30 Sep 2015 14,170 13,450
Issues of series A bonds of a nominal value of PLN

583,772,000,

discount rate of 14.31% 14.34% 16 April 2021 267,543

Investment credit with a nominal value of PLN
150,000,000, bearing interest at the rate of WIBKR+
margin 7.30% 31 March 2018 45,580 -

Total 356,724 33,352

Capitalisation of borrowing costs

In 2013, the Group capitalised borrowing costshie amount of PLN 5,040,000, at a capitalisatioe it
10.18% (in 2012: PLN 1,770,000).

Collateral for the Invest Bank loan

As at 31 December 2013 and 31 December 2012, thepdreld the following collateral under loan agreets
with Plus Bank S.A. (formerly Invest-Bank S.A.):

- transfer of ownership of assets for a total amvad at least 150 per cent of the current valudedt;
- a blank promissory note issued by the Borrowgether with a promissory note declaration;

- the borrower’s declaration of submission to ecéonent up to PLN 76,433,000;

- authorisation to manage the borrower’s bank agctsou

On 28 February 2013, the Company concluded witbrAiank Spétka Akcyjna a loan agreement for investn
credit of PLN 150 million to finance the expansimina network of relay stations by companies belogdo the
Midas Group. Under the Agreement, the Company cantlie Credit after meeting specific conditionsigd of
the Credit, specified in the Agreement, but norlatan by 31 March 2015. The Credit will be repaidl2
quarterly capital instalments in the following amtsi PLN 1.5 million for the first three instalmenPLN 16.2
million for the next 8 instalments, and PLN 15.9limin for the last instalment. Capital instalment#l be paid
on the day on which each quarter ends, beginnirth 80 June 2015 until 31 March 2018. The interest,
calculated on the basis of the 1M WIBOR rate insegla by the Bank’s margin, will be repaid
in monthly periods. The security for the Credit aspower of attorney to the account of the Companthe
Bank, a contractual mortgage up to PLN 225 millemnthe real property of Inwestycje Polskie Sp. @ ¢an
affiliate of the Group) situated in Warsaw at ust@bramska 77 together with an assignment of siffloim the
all-risks insurance policy on the real propertyamamount of not less than PLN 150 million, a stgieip under
civil law by Inwestycje Polskie Sp. z 0.0. granfied a period of one year from the date of a legailyding
establishment of the mortgage together with a datitan on submission to enforcement under the gsingi
granted up to the amount of the mortgage, a coefirgession of rights resulting from lease agreesnfemtthe
premises on the real property concluded by Inwgstiolskie Sp. z 0.0. with tenants up to the amawnit
greater than PLN 15 million, a suretyship undeil daw by the guarantor together with the above-tioered
declarations on submission to enforcement fromstimetyship granted up to the amount of PLN 300ioni)l
together with the above declaration of the Compamgubmission to enforcement under the above puweath
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to the amount of PLN 300 million. The Managemenaibof the Company reported on the conclusion ef th
Agreement, including on the conditions for the aed security of the Credit, in Current Report Ni204.3. The
Management Board of the Company reported on thidnfieint of specific conditions precedent in Current
Reports No. 23/2013, 26/2013, 31/2013 and 33/20t81 August 2013, the companies Aero2, CenterNet an
Mobyland (the “Guarantors”) concluded with Alior Baan guarantee agreement for the joint securitthef
Company’s liabilities from an Investment Credit Agment in the amount of PLN 150 million, for theation

of the Credit as set forth in the Credit Agreemést, until 31 March 2018. The amount of eachhaf above
joint guarantors was set at PLN 300 million. Themany points out that each of the Guarantors isrdity
which is a 100-per cent subsidiary of the Comparhgreas no ties exist between the Guarantors and Béank

or between the Company and Alior Bank. The Compgauylished information on this event in Current Répo
No. 31/2013. Up to 31 December 2013, the Compaerydiown part of the credit in the amount of PLN 46
million. The funds from the credit were sent dihgtb the bank account of the Company’s subsidiseyo?2, in
accordance with the loan agreement concluded batwéidas and Aero2 on 13 September 2013. In the
statement of financial position, the value of llaléis from the credit is presented after reductiyrthe costs of
the credit incurred settled over time.

Establishment of collateral (the “Pledge Agreemgati shares in subsidiaries

On 6 March 2013, in connection with the adoptiom @ésolution of the Management Board of the Commam
the same day on a series A bonds issue (the “Bpnte# Company, Conpidon Limited (“Conpidon”, and
together with the Company the “Pledgors”) and BangT Polskie Towarzystwo Powiernicze S.A. (“Bondstru
PTP”, the “Pledge Administrator”, the “Security Adstrator” - with regard to other security thamesistered
pledge) concluded an agreement to establish ateegis pledge on shares and to establish other fafms
security over the Bonds (the “Pledge Agreementte Pledge Agreement provides for: (i) the estabiisit of
security in the form of an in blanco promissoryenggsued by the Company together with a promissotg
declaration in favour of the Security Administrgtardeclaration by the Company on submission toreafment,
and a pledge within the meaning of Article 306 toé Civil Code (the “Civil Pledge”) on the Subjedttbe
Pledge defined below, in favour of the Security Awdistrator, securing payment of the promissory reoteunt
under the aforementioned in blanco promissory radea future receivable, and (ii) appointing BongtPTP
as the administrator of the Registered Pledge,imvithe meaning of Article 4 par. 3 and 4 of the At
Registered Pledges and the Pledge Register, a@hdgiablishing a registered pledge on the Subpédhe
Pledge (the “Registered Pledge”).

In performance of the Agreement, the Company astadd security for the Bonds in the form of its oimn
blanco promissory note issued and submitted to Barst PTP, together with a promissory note dedlamat
authorising BondTrust PTP to fill in the promissargte to an amount equivalent to 120 per cent efttital
maximum nominal value of the Bonds, i.e. PLN 720,000, and in the form of the aforementioned datian
on submission to enforcement up to the aforemeetia@amount. Both these forms of security are indépenin
character with respect to the Registered Pledgédamtithe Issuer until the satisfaction of all igables secured
arising from the Bonds issue or the adoption by Bleedholders Meeting of a resolution on abolishihgt
security.

To secure the future receivable for payment ofptfmamissory note amount, the Pledgors establishedirtue of
the Agreement, pledges in favour of BondTrust Ph&es in subsidiaries of Midas. A detailed accairthe
pledges is set out in pt. 2.4.1 of the ManagemepoR on the operations of Midas S.A. in 2013.

Detailed information about the terms and conditiohthe Pledge Agreement was published in CurregdR
No. 6/2013.

The issue of series A bonds

On 16 April 2013, the Management Board of the Camgpassigned a total of 583,772 zero-coupon secured
series A bearer bonds issued by the Company, withnginal value of PLN 1,000 per bond (the “Bondghe
Bonds were subscribed by the following entities:

1) Sferia - 583,481 Bonds.

2) Powszechna Kasa Oszdmdsci Bank Polski Spétka Akcyjna, Oddziat - Dom Maldkr PKO Banku
Polskiego in Warsaw — 291 Bonds.
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The total issue price of the Bonds assigned was FQN099,528.44. The discount rate was set at JgeBtent.
The Bonds maturity date is 16 April 2021. As atl3cember 2013, in the statement of comprehensoarie
the Company disclosed financial costs related ¢éoishue of bonds (i.e. the discount, update of/étee of the
embedded derivative and other costs) in the amofuRt.N 17,677,000. Outlays related to the bondsassere
PLN 483,000. Information about the issue of bondss wrovided in Current Reports No. 5/2013, 6/2013,
8/2013, 11/2013, 12/2013, 13/2013 and 16/2013.

The data presented below provides information enléirel of selected financial indicators as at 3cé&mber
2013 (calculated in accordance with the conditiointhe Bond issue):

consolidated financial debt; PLN 356,792,000, lagerratio: 0.319.

26. Deferred income

31 December 2013

31 December 2012

Non-current 39,011 41,537
- subsidies for fixed assets* 24,0z 23,588
- joint use of network** 14,9¢ 17,949
Current 104,451 220,117
- subsidies for fixed assets* 2,67 2,374
- joint use of network** 2,9¢ 3,004
- data transmission*** 97,9¢ 214,340
- telecommunications services (prepaid)**** 7¢ 399
Total 143,462 261,654

* On the basis of an agreement of 30 December 2B@3¢ompany Aero2 obtained a subsidy in 2011 &i@ 2rom the Polish Business Development Agency to
develop a telecommunications network in PodkarpaBkovince.

** The company Aero2 signed an agreement with &f8tiA. on the mutual use of telecommunicationssiructure in the period from 1 June 2011 to 21
December 2019.

*** The company Mobyland signed cooperation agresetsewith Cyfrowy Polsat S.A. and Polkomtel Sp. @.dlhe agreements set forth the terms of

cooperation between the parties with respect taGbmpany providing Data Transmission Services tivd@y Polsat S.A. and Polkomtel Sp. z 0.0.

***Revenues from sales of mobile telephony serwigmvided to CenterNet (prepaid) are settled diree in proportion to the number of minutes used.

27. Provisions

Provision for liabilities from terminating an agneent on the

31 December 201z

31 December 2012

provision of services £ 865
Provision for dismantling base stations 3,61 3,350
Other provisions 6
Total 3,675 4,221
Current € 871
Non-current 3,61 3,350
27.1. Changes in provisions
Dismantling of base

stations Other provisions Total
As at 1 January 2013 3,350 871 4,221
Created during the financial year 262 28 290
Used - (836) (836)
As at 31 December 2013 3,612 63 3,675
Current as at 31 December 2013 - 63 63
Non-current as at 31 December 2013 3,612 - 3,612

Dismantling of base

stations Other provisions Total
As at 1 January 2012 2,840 764 3,604
Created during the financial year 510 107 617
Used - - -
Dissolved - - -
As at 31 December 2012 3,350 871 4,221
Current as at 31 December 2012 - 871 871
Non-current as at 31 December 2012 3,350 - 3,350
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27.2. Provision for dismantling base stations

The Group recognises non-current provisions forctiet of anticipated dismantling of base statimmmfng part

of the telecommunications infrastructure. Stationay be erected on land (proprietary tower stations)
roofs/chimneys of existing facilities (proprietanpn-tower stations) or on existing towers of otbperators
(third-party tower stations). To this end, the Groeoncludes tenancy and lease agreements with gyope
owners, which stipulate the obligation to restdre property to its original condition after the egment is
terminated. The Group estimated the cost of dislingnibase stations erected on land to be PLN 75(BQO
62,000 as at 31 December 2012) for stations eremtetbofs/chimneys of buildings, and PLN 25,500 NPL
27,500 as at 31 December 2012) for stations eramteithe property of other operators, and PLN 19,600N
18,500 as at 31 December 2012) for stations bebgngd another operator. The consolidated financial
statements disclosed provisions for the cost ofdittling stations in the present value, assumir&p-gear
useful life of the stations and a discount ratensténg from the bank loan interest rate.

28. Trade and other current liabilities

28.1. Trade liabilities

31 December 2013 31 December 2012
Trade liabilities:
towards related parties 73,9¢ 12,340
towards other entities 54,21 28,180
Total 128,173 40,520

Terms and conditions of payment of the above firsiabilities:

The conditions of transactions with related parties presented in Note 32 of the supplementaryrrimtion
and explanations.

Trade and other liabilities do not bear interest are usually settled in 14-day periods.

28.2. Other liabilities

31 December 2013 31 December 2012
VAT 3,9¢ 3,282
Personal income tax 17 228
Liabilities from social insurance 1€ 89
Other non-financial liabilities 214
Total 4,323 3,813

- current 4,32 3,813
- non-current -

The amount resulting from the difference betweehilities and receivables under value-added tamaid to the
competent tax authorities on a monthly basis.

29. The reasons for the differences existing between ahges stemming from the
statement of financial position and changes stemminfrom the statement of cash
flows

The reasons for the differences existing betweamgés stemming from the statement of financialtjpssand
changes stemming from the statement of cash floevpresented in the tables below:

29.1. Change in the balance of receivables

1 Jan 2013 - 1 Jan 2012 -

31 Dec 2013 31 Dec 2012
Change in the balance of short-term trade and o#oeivables (57,561 (34,777)
Exchange rate differences -
Change in the balance of other financial receivable (137)
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Change in the balance of receivables on dispogatagferty,

plant and equipment (9)
(57,561) (34,923)
29.2. Change in the balance of liabilities
1 Jan 2013 - 1 Jan 2012 -
31 Dec 2013 31 Dec 2012
Change in the balance of short-term liabilities 88,1¢ (543,777)
Change in the balance of liabilities arising frdme tssue of debt
securities (74)
Change in the balance of other financial liabititie (5,939)
Change in the balance of liabilities arising frdre ficquisition
of property, plant and equipment and investments (39,01 651
Change in the balance of liabilities from the asign of
Conpidon (548,000)
49,148 9,585
29.3. Change in the balance of prepayments/accruals
1 Jan 2013 - 1 Jan 2012 -
31 Dec 2013 31 Dec 2012
Change in the balance of prepayments/accruals 2( 1,198
Change in the balance of accruals on future issuahshares (1,199)
Change in the balance of non-current prepaymeris/ais 3¢ 452
592 451
29.4. Acquisition of subsidiaries and non-controlling inerests
1 Jan 2013 - 1 Jan 2012 -
31 Dec 201z 31 Dec 2012
Nova Capital Sp. z 0.0., of which: - 20,425
purchase price 20,223
Tax on civil law transactions 202
Price of acquiring Conpidon Ltd. - 1,136
- 21,561

30. Capex liabilities

During the 12-month period ended 31 December 201E3Company did not incur any capex liabilitiest thee

not disclosed in these financial statements.

31. Contingent liabilities

The note below contains a description of contingjehilities other than those described in Note(&curity of

bank loans and pledges on shares in subsidiateedeo the bonds issue).

31 December 201:

Liabilities from bank guarantees granted mainlgecurity for the

performance of trade agreements 4¢

31 December 2012

512

Total contingent liabilities 461

512

As at 31 December 2013, the conditional debt ofdheup was PLN 461,000, of which:
e a bank guarantee of PLN 282,000 of which the beizafi is Lanya Investments Sp. z 0.0., granted by

mBank S.A. (formerly BRE Bank S.A., hereinafter “aenik”) at the instruction of Aero2 in connection
with securing a rental agreement of 11 FebruarypZ6f office premises and parking spaces in theAdgr

House building located at ul. Lwowska 19 in Warsaw.
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* a bank guarantee of PLN 32,000 of which the beizficis Orange Polska Sp. z 0.0. (formerly PTK
Centertel Sp. z 0.0.), granted by mBank at theruotibn of Aero2 in connection with securing the
Decision of the President of the OEC No. DHRT-WWBB6-1/10(34) of 9 December 2010.

e« a bank guarantee of PLN 147,000 of which the beiii is T-Mobile Polska S.A. (formerly Polska
Telefonia Cyfrowa Sp. z 0.0.), granted by mBankhat instruction of Aero2 in connection with secagrin
the Decision of the President of the OEC No. DHRWW-6080-171/09(40) of 9 December 2010.

In the assessment of the Management Board congepnateedings relating to frequency reservatiomsl jpg

in relation to subsidiaries of Midas (describedolein Note 31.1), there has been no change in cosgrawith

the assessment presented in Note 32.1 of the é¢datal financial statements for the year ended 8tember
2012. The carrying amount of the above concessipaated to CenterNet and Mobyland, disclosed in the
consolidated statement of financial position, a8labecember 2013 was PLN 208,994,000.

31.1. Litigation

In the proceedings below, Aero2, CenterNet and Neoty (depending on the proceedings) act as arestea
party, as these proceedings are largely directathsigthe administrative decisions issued by thesigent of the
OEC. However, indirectly, handing down a bindingaleition in each of these proceedings may resuthén
President of the OEC ruling to sustain, changespeal the previous resolutions that directly comderquency
reservations for CenterNet and Mobyland in 200#exjuency reservations granted to Aero2 in 200824109.

Proceedings concerning frequency reservations éotétNet and Mobyland

In the proceedings pending before the Provinciahfudstrative Court in Warsaw (the “PACW”) on thesimof

a complaint of Polkomtel against the decisionshef President of the OEC of 30 November 2007, undhéch

the President of the OEC made a reservation ofuéecjes for CenterNet and Mobyland and refused such
reservations to PTC and Polkomtel (“Reservationifdec 1”) and the decision of 23 April 2009, uphialgl
Reservation Decision 1 after re-examining the ddBeservation Decision 2”), on 19 November 2012 the
PACW issued a judgement under which, on the mefithe case, it dismissed the complaint broughPBYC

and cancelled the proceeding initiated by the caimplof Polkomtel (in connection with the withdraved the
complaint by a procedural submission made befarénéaring).

In the grounds of the ruling dismissing PTC'’s coanp, the PACW emphasised in particular that thengry
argument of that complaint concerning a breactubttantive law due to a failure to examine in thgervation
proceedings the prerequisites referred to in Agticl4 par. 3 of the Telecommunications Law is uifjad, as
the prerequisites set forth in the above regulati@nsubject to examination by the President ofQE€ at the
stage of earlier, separate tender proceedingstrargdthere is no need to re-establish them in élservation
proceedings. The PACW found the other points ofaheve complaint, referring to procedural irregiiles, to
be groundless or irrelevant to the direction ofrémolution adopted by the President of the OECrE®t Report
No. 53/2012).

In the Issuer's opinion, the PACW judgement in ficac perpetuates the situation of the legally difec
provision to CenterNet and Mobyland of the abitibyuse the frequency in the range of 1800 MHz. &tuee,
those companies may fully operate the frequenciastgd to them under the decision of the Presidétie
OEC, and thus continue to carry out the strategthefGroup. The aforementioned judgement of the WAE
not final. Both the President of the OEC and theaigipants of the proceedings could file a cassaappeal
against the PACW'’s judgement with the Supreme Adstiiative Court (SAC) within 30 days after recetyithe
PACW'’s judgement including a written justificatiomhe Issuer’s subsidiaries did not file such a ates
appeal. However, PTC did file a cassation appedlisnurrently awaiting its examination by the SAC.

Proceedings related to the tender concerning frezies subject to reservation for CenterNet and Nbrim/

In the matter concerning a repeal of the decisioth® President of the OEC of 13 June 2011 No. D¥E&P-
5174-9/07(321) and of 23 August 2011 No. DZC-WAR-%D/07(352) invalidating - in the scope concerning
the evaluation of PTC's bid - the tender concernimg reservations of frequencies in the range 17280 MHz
and 1805-1825 MHz, issued in the tender concernesgrvation of the frequencies granted to Centeexdt
Mobyland (Current Report No. 33/2012), the compsuiieOctober 2012 received a written justificationthe
judgement of the PACW of 6 July 2012. In a writjestification of the judgement, the PACW sustairtked
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theses presented in the oral justification andedtdhat the President of the OEC was bound by tiwecs
expressed by the Supreme Administrative Courtsiruting of 3 February 2011, file ref. Il GSK 88/linder
which the President of the OEC should have invédididhe tender in its entirety. Furthermore, inadpé@ion of
the PACW, the functional interpretation applied ttwe President of the OEC with respect to the samipe
invalidation of the tender is not a decisive intetption in shaping administrative decisions conicgy the
Tender, and a literal interpretation compliant vifie provisions of the Telecommunication Law ofJLéy 2004
should be applied first. Further, the PACW stateat,twhile resolving the above issue, it did noalgse the
motivations and correctness of actions of the Bessiof the OEC when issuing the First and Secoecidibn
of the President of the OEC. On 8 November 2012hWemd and CenterNet filed cassation appeals agdias
judgement of the PACW of 6 July 2012. Currentlyn@eNet and Mobyland are awaiting processing of the
cassation appeal by the SAC. The date of reviettiagassation appeals is unknown.

In connection with the above decisions of 13 Juf&12and 23 August 2011, the President of the OEC
conducted another tender in the scope coveringsiseEnt of the bid placed by PTC and determinedetised
result of the tender in the form of a new list ass®y each bid. The bids placed by CenterNet wiaieed on the

list under items 1 and 2. On 27 October 2011, GBlatefiled a motion to obtain frequency reservasiam the
basis of the offer featured as item 2 on the ev@lndist. Upon announcing the new results of #wder, Polska
Telefonia Komdrkowa Centertel sp. z 0.0. and PolB&kefonia Cyfrowa S.A. filed motions to invalidatiee
tender. In its decision of 28 November 2012, thesRient of the OEC refused to invalidate the tendlae
above decision was upheld by the decision of tlesiBent of the OEC of 8 November 2013. Subsidiarfeébe
Issuer did not file complaints against the decigibthe President of the OEC of 8 November 201% [Buer is
not aware of whether those complaints were subdhiiteother participants in the proceedings.

The carrying amount of the above concessions gildnt€enterNet and Mobyland, disclosed in the clidasted
statement of financial position, as at 31 Decen2®d!3 was PLN 208,994,000.

Proceedings for the reservation of frequencie\&ro?2

By the decision of 9 December 2008 the Presidetite@fOEC granted frequency reservations in thel3880.1
MHz and 930.1-935.1 MHz ranges to Aero2. After PPCK Centertel and Polkomtel filed the motion fer r
examination of the case the above decision wasldfhethe decision of the President of the OEC »fJ2ly
2010. PTC, PTK Centertel and Polkomtel filed corimtfaagainst the decision to the PACW. By the judget

of 24 June 2011, the PACW dismissed all complaagsunfounded. After PTC and PTK Centertel filed
cassation appeals against the above judgementrufing of 9 April 2013 (case file No. 1l GSK 99/1Lhe
Supreme Administrative Court dismissed both cassatippeals. With the judgement by the SAC, the
proceedings in the case were concluded in a lebailying manner.

After the announcement of the results of the teffigiethe reservation of frequencies from the 8800-1 MHz
and 930.1-935.1 MHz ranges (the "Tender"), PTC, RJdftertel, Polkomtel, CenterNet and Arbit Sp. @. o.
filed motions for invalidation of the tender. Irdacision of 4 March 2010, the President of the Q&Qsed to
invalidate the Tender. The above decision was aphlthe decision of the President of the OEC o©O28ber
2010. PTC, Polkomtel and PTK Centertel filed cormmtaagainst this decision to the PACW. By a judgatrof

26 September 2011 the PACW dismissed the abovelaors The foregoing judgement was appealed agains
to the Supreme Administrative Court through cassagippeals filed by PTK Centertel and PTC. In sngubf

13 August 2013 (case file No. Il GSK 654/12) thepi®ume Administrative Court dismissed both cassation
appeals. With the judgement by the SAC, the praogsdin the case were concluded in a legally bigdin
manner.

On 21 May 2009, the President of the OEC annoumactzhder for a frequency reservation in the 2572026
MHz range, for the entire area of Poland, desighdte the provision of telecommunications serviées
broadband wireless mobile networks, up to 31 Deezn#D24 (“Tender 2.6"). In response to the tender
announcement, Milmex Systemy Komputerowe sp. z (¢Milmex”) and Aero2 submitted bids. Because of a
number of formal deficiencies, the offer submittlgdMilmex was not admitted to the material evalotstage.

In effect, the offer submitted by Aero2 was judgedthe best. After the announcement of the reduitsjex
filed a motion for invalidation of the Tender 216.its decision of 28 December 2010, No. DZC-WAP:51
9/09(112), the President of the OEC refused tolidate the Tender 2.6. The above decision was dpbgla
decision of the President of the OEC of 20 Noveni@t2, No DZC-WAP-5176-9/09(237). Milmex filed a
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complaint against that decision to the PAC in WardBy a judgement of 27 June 2013 (case file NoS¥XIWa

464/13), the PACW dismissed the complaint. Milmaedf a cassation appeal against that judgement tvih
Supreme Administrative Court. The date for heathmg case in the Supreme Administrative Court hdsyab
been determined.

Other proceedings

In the decisions on Significant Market PositionN18") issued by the President of the OEC on 14 Dédxm
2012, Aero2, CenterNet and Mobyland were obligatedapply fees for call termination in public mobile
telecommunications networks (respectively) of AerG2nterNet and Mobyland, in the amount of: (i)tle
period from 1 January to 30 June 2013: PLN 0.086(i) after 30 June 2013: PLN 0.0429/min, i.e aitower
amount for these periods and earlier aligned tan(sgtrical with) the rates of other providers thanndicated
in earlier decisions of the President of the OEG.30 December 2012, all of the above companied éjgpeals
to the Regional Court in Warsaw (Division XVII Costsion and Consumer Protection) against the alge
decision together with motions to suspend their @diate enforceability. Until the date of submissafrthis
report, no hearings have been scheduled in theereditought as a result of the above appeals.

In view of the above circumstances, the ManagemBarard is not able to predict the final resolutiobst
currently feels that none of the above proceedatgaild affect the financial position or the resoltshe Midas
Group.

31.2. Tax settlements

Settlements of taxes and other areas of activitgliing regulations (e.g. customs or foreign exag®matters)
may be the subject of an inspection by administealiodies, and these are authorised to imposeg@ghlties
and sanctions. The lack of reference to long-eistadd legal regulations in Poland causes a lackasity and
coherence in the binding provisions. Frequent difiees of opinion as to how to interpret tax prowis, both
internally among state authorities and betweere stathorities and businesses, cause areas of aintgrand
conflicts to arise. This means that the tax riskPland is considerably higher than that normaigteng in

countries whose tax systems are more advanced.

Tax settlements are subject to inspection for 3g/baginning from the end of the year in which»xapgayment
was made. As a result of inspections, the taxesetthts made by the Group to date may be increaged b
additional tax liabilities. In the opinion of ther@up, as at 31 December 2013, there is no needetiteca
provision for recognised and calculated tax risk.

32. Information on related parties

The following table shows totals of transactionthwelated parties for the current and previouarfoial years:

Revenue
from mutual
transactions, of

which: from sales interest on loans other
Entities controlled by a person (¢ 2013 232,00 225,18 60| 6,216
members of their immediate
family) controlling, jointly
controlling or having significant
influence over Midas S.A. 2012 86,77 81,98 2,07 2,710

Costs of mutual

transactions, of interest on
which: commercial papers interest on loans other
Entities controlled by a person (¢ 2013 221,73 2,89 218,830
members of their immediate
family) controlling, jointly
controlling or having significant
influence over Midas S.A. 2012 52,13 2,29 49,838
| Receivables from | trade loans | other |
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related parties, of

which:
Entities controlled by a person (¢ 2013 79,92 62,36 14,62 2,936
members of their immediate
family) controlling, jointly
controlling or having significant
influence over Midas S.A. 2012 65,099 47,588 14,020 3,491

Liabilities towards
related parties, of

which: trade loans other
Entities controlled by a person (¢ 2013 233,54 73,96 43,60 115,980*
members of their immediate
family) controlling, jointly
controlling or having significant
influence over Midas S.A. 2012 297,234 12,340 49,601 235,293*

*Amounts recognised as deferred income

32.1. Ultimate parent of the whole Group

As at 31 December 2013, Litenite Limited was thenemof 66 per cent of the ordinary shares in thema(31
December 2012: 66 per cent).

In the year ended on 31 December 2013, there veet@nsactions between the Group and Litenite Ltd.

32.2. Entity having a significant influence on the Group
As at 31 December 2013, no entity other than afosétin Note 32.1 had significant influence otiee Group.

32.3. Remuneration of the senior management staff of th&roup

32.3.1. Remuneration paid or due to members of the ManagemBoard and members of the
Supervisory Board of the Group

The table below shows the value of remuneratiogefteer with bonuses) paid or due to members of the
Management Board of the Company and members @tipervisory Board of the Company for the perforneanc
of their duties on the governing bodies of the Canmyp

Year ended Year ended
31 December 2013 31 December 2012

Management Board of the parent
Current employee benefits or similar (wages andrigs and
bonuses) 1,2¢ 1,445
Supervisory Board of the parent
Current employee benefits or similar (wages andrigs and
bonuses) € 14
Total 1,350 1,459

32.3.2. Remuneration paid out or due to other members ohise management

The table below shows the value of wages and saldtdogether with bonuses) paid or due to membietiseo
Management Board of the Company and members @upervisory Board of the Company for the perforneanc
of their duties on the governing bodies of subsidgor for performing services for subsidiaries.

Year ended Year ended
31 December 201° 31 December 2012
Management Board of the parent
Current employee benefits (wages and salaries andses) 3¢ 331
Supervisory Board of the parent
Current employee benefits (wages and salaries andses) ] 362
Total 395 693
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33. Information on the remuneration of the certified auditor or entity authorised to
audit financial statements

The table below shows the remuneration of theeatithorised to audit the financial statements paidue for
the year ending on 31 December 2013 and 31 Dece2@i&, broken down into type of service:

Year ended Year ended
31 December 2013 31 December 2012
Compulsory audit of the consolidated financialestatnts 177 225
Other services 35 163
Total 212 388

34. Financial risk management objectives and policies

The main financial instruments used by the Growugte bonds, bank loans, loans, financial leaseranthl
agreements with a buyout option, cash, and short-tieeposits. The above financial instruments angedi at
sourcing funding for the Group's operations. Theupralso holds other financial instruments suchrage
receivables and liabilities which arise directlyidg the course of its activities.

The Group does not conclude transactions usingatére instruments.

The principle applied by the Group, now and thraughthe entire period covered by this report, istodrade
in financial instruments.

The main types of risk resulting for the Group fréimancial instruments are interest rate risk, iliify risk,
exchange rate risk and credit risk. The ManagerBeatrd verifies and agrees the rules for managiredy @
those risk types - those rules are described priEflow. The Group also monitors the market prisk relating
to all of the financial instruments it possessd®e @egree of that risk was presented in Note 34.3.

34.1. Interest rate risk

Changes in market interest rates directly affeet@noup’s revenues in connection with the loan iy the
Group to Sferia S.A., as well as cash flow from ragiens through high interest on current accoumd a
overnight deposits, and cash flow from financiatigtions through the costs of servicing the baekitheld by
the Group. The Company systematically analysedetvi of interest rate risk, and also prepares ates for
refinancing and securing against such risk. Onbth&is of those scenarios, the effect of specifiemhges in
interest rates on the financial result is estimated

Interest rate risk - sensitivity to changes

The table below shows the sensitivity of the grfisancial result to reasonably possible changemtierest
rates, assuming the constancy of other factorscdimection with financial liabilities and assetsving a
variable interest rate). The effect of equity anchprehensive income of the Group as a whole isnatvn.

Increase/ Impact on gross financial result in
decrease in percentage points PLN ‘000

Year ended 31 December 2013

PLN +1% 745
PLN -1% 745
Year ended 31 December 2012

PLN +1% (356)
PLN -1% 356

34.2. Currency risk

The Group incurs expenses also in foreign currendiat their share in the Group's overall experigeshe
period from 1 January to 31 December 2013 wasigatfieant. However, a rising share of expensesesged

in foreign currencies in the total expenses inalrby the Group could be expected in subsequenbgri
because expenses associated with the further geweltt of the Group's telecommunications infrastmgectay

be denominated in EUR or possibly in another faraigrrency. In the case of supplies and servicegiged by
Ericsson and Nokia Solutions & Networks (formerlpKia Siemens Networks) under the provisions of the
applicable contracts, their prices are denominatdelJR or USD and will be converted to PLN at thkelange
rate effective on the date or for the period sehfon those agreements.
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Therefore, the Group is exposed to an exchange riskewhich may generate increases in expenses for
purchases of external services and goods, caused\syse changes in foreign currency exchange. rateh
circumstances may have a significant negative ilpac¢he operations and financial results of theupr

34.3. Price risk

Price risk is associated with changes in the ctiralue of items measured at fair value. If a gibatance sheet
item is based on market prices, the balance sh&adtis subject to change and must be shown intptogs or
change in the amount of capital. As at 31 Decen@®di3 and 31 December 2012, in the Midas S.A. Clapita
Group there were no items measured at fair valnerdhan cash.

34.4. Creditrisk

The maximum credit risk burden of the Group iseetd in the value of trade receivables and loaasted.
Given the fact that the Group has a small numbeusfomers, the credit risk connected with tradeivables is
limited.

The Group concludes transactions only with renownethpanies having a good credit rating. All of its
customers who wish to take advantage of trade tcrediergo an initial verification procedure. In &ibah,
thanks to ongoing monitoring of the state of reables, the Group’s exposure to the risk of uncobée
receivables is insignificant.

With reference to other financial assets of theupresuch as cash and cash equivalents, the Grongpld risk
arises when its counter-party is not able to pag, the maximum exposure to such risk is equal ¢octrrying
amount of those instruments.

There are no concentrations of credit risk witthie Group.

34.5. Liquidity risk

As part of the periodic analysis of liquidity coruded by the Management Board of the Company, a susnm
was made of cash, available sources of financind, @ the need for cash stemming from the operatjon
investment and financial activities of the Grougtie 12 months following the balance sheet date.

The net current assets of the Group, adjusted byferrde income, as at
31 December 2013 were positive, and amounted to &3,820,000.

As at 31 December 2013, the Group had cash resourt¢ke amount of PLN 100,247,000.

The Group possesses a line of credit available lior Bank in the amount of PLN 104,000,000 as at
31 December 2013. Moreover, none of the sourcdmaifcing drawn down by the Group becomes payable i
2014.

As a result of the analysis conducted, the ManageiBeard ascertained that the available cash andtes of
financing cover, with a surplus, the cash requireismieesulting from the operational, investment &ndncial
activities of the Group in the foreseeable future.

The table below shows the financial liabilitiestbé Group as at 31 December 2013 and at 31 Deceztier
according to the date of maturity, on the basisrafiscounted contractual payments.

Under 3 From 3 to From 1to Over 5
31 December 2013 On demand months 12 months 5 years years Total
Interest-bearing loans and borrowings - 1,472 4,536 96,050 - 102,058
Issued bonds - - - 583,772 583,772
Trade and other liabilities 9,114 119,059 - - - 128,173
9,114 120,531 4,536 96,050 583,772 814,003

On Under 3 From 3 to From 1 to Over 5
31 December 2012 demand months 12 months 5 years years Total
Interest-bearing loans and borrowings - 4,860 14,165 35,612 - 54,637
Issued commercial papers - - - - - -
Trade and other liabilities 3,704 40,629 - - - 44,333
Financial lease - - - - - -

Derivatives - - - - -
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3,704 45,489 14,165

35,612

98,970

35. Financial instruments

35.1. Fair value of particular classes of financial instuments

The table below shows a comparison of the carrgimgpunt and fair value of all financial instrumenfsthe

Group, divided into classes and categories of asset liabilities.

Category Carrying amount Fair value
in 31 31 31 31
accordance December December December December
with IAS 39 2013 2012 2013 2012
Financial assets
Loans granted LAR 14,628 14,020 14,628 14,020
Embedded derivative FAFVFR 47,232 - 47,232 -
Trade and other receivables LAR 67,229 64,493 67,229 64,493
Cash and cash equivalents FAFVFR 100,247 165,889 100,247 165,889
229,336 244,402 229,336 244,402
Financial liabilities
Interest-bearing bank credits, of which: OFLAC 89,249 49,601 89,249 49,601
- non-current, bearing interest at a floating iestrate OFLAC 89,181 33,352 89,181 33,352
- other - current OFLAC 68 16,249 68 16,249
Liabilities from issue of bonds OFLAC 267,543 - 254,737 -
Trade and other financial liabilities OFLAC 128,173 44,333 128,173 44,333
484,965 93,934 472,159 93,934
Abbreviations used:
Udtw — Financial assets held to maturity,
FAFVFR -Financial Assets Measured at Fair Value by the Ririal Result,
LAR - Loans and receivables,
FAAS - Financial assets available for sale,
OFLAC - Other financial liabilities measured anhartized cost
Hierarchy of fair value as at 31 December 2013
Level 1 Level 2 Level 3 Total
Financial assets
Loans granted - 14,62¢ 14,628
Embedded derivative - 47,232 47,232
Trade and other receivables 40,967 26,262 67,229
Cash and cash equivalents 100,247 - - 100,247
Financial liabilities
Interest-bearing bank loans, of which: - 89,24¢ 89,249
- non-current, bearing interest at a floating iestrate - 89,181 89,181
- other - current - 6€ 68
Liabilities from issue of bonds - 254,737 254,737
Trade and other financial liabilities 128,173 - 128,173

The fair value of current financial assets andilitds does not differ from the carrying amountedio the short
time limit of maturity. The fair value of non-cunefinancial assets and liabilities having a vaeabterest rate

is close to the carrying amount due to the markéine of the interest rate (base rate plus margin).

The fair value of non-current financial liabilitigsaving a fixed interest rate was defined in acancg with
generally accepted valuation models based on aysimaf discounted cash flows, while the most Higant

information packet is the discount rate reflecting credit risk of contractual partners.
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The option of early repurchase was valuated ugiad_tisen-Reimer binomial tree model. The varigbiif the
price of the bonds analysed was modelled. As thialivalue of the bonds, their value as at theuatibn date,
determined in accordance with the above descriptias accepted. The parameter of variability of ibeds
analysed was determined on the basis of an anaf$he variability of the profitability of corpota bonds in
EUR with a rating of BBB and a maturity period of 7 years.
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35.2. Items of income, costs, profit and loss disclosed the income statement, divided into categories @hancial instruments
Year ended 31 December 2013

Profit /(loss) Profit/(loss)
Category Interest from Releasing/(recognising Profit/(loss) from the sale
in accordance income  exchange rate revaluation write- from of financial
with IAS 39 /(costs) differences downs valuation instruments Other Total
Financial assets
Other financial assets (non-current) 608 - - - - - 608
Embedded derivative FAFVFR (647) - - - - - (647)
Cash and cash equivalents FAFVFR 5,217 - - - - - 5,217
Financial liabilities
Interest-bearing bank loans (short-term and long-
term) OFLAC (718) - - - - (1,130) (1,848)
Trade and other financial liabilities OFLAC (394) (11) - - - (253) (658)
Issued bonds OFLAC (17,625) - - - - (52) (17,677)
Total (13,559) (11) - - - (1,435) (15,005)
Year ended 31 December 2012
Profit /(loss)
from Profit/(loss)
Category Interest exchange Releasing/(recognising Profit/(loss) from the sale
in accordance income rate revaluation write- from of financial
with IAS 39 /(costs) differences downs valuation instruments Other Total
Financial assets
Other financial assets (non-current) 2,074 - - - - - 2,074
Other financial assets (current) 313 - - - - - 313
Cash and cash equivalents FAFVFR 8,242 - - - - - 8,242
Financial liabilities
Interest-bearing bank loans (short-term and long-
term) OFLAC (2,301) - - - - - (2,301)
- Liabilities from financial lease and tenancy
agreements with the option to buy (4.161) ) ) ) ) ) (4.161)
Trade and other financial liabilities OFLAC (156) 347 - - - (231) (40)
Discount commercial papers issued (1,460) - - - - (391) (1,851)
Collateral - - - - - - -
Bank guarantees (30) - - - - - (30)
Total 2,521 347 - - - (622) 2,246

51



Midas S.A. Capital Group

Consolidated financial statements for the year erddeBecember 2013

Accounting policies and notes
(in PLN ‘000, except for items otherwise indicated)

35.3. Interest rate risk

The table below shows the carrying amount of theu@is financial instruments
divided into age categories.

exposed to interest rigk,

1-2 2-3 3-4 4-5
Fixed interest rate <1 year years years years years  >5years Total
Issued bonds - - - - - 267,543 267,543
Short-term bank deposits 65,164 - - - - - 65,164
65,164 - - - - 267,543 332,707
1-2 2-3 3-4 4-5
Variable interest rate <1 year years years years years >5years Total
Financial assets - 14,628 - - - - 14,628
Bank credit - 47,757 41,424 - - - 89,181
Total - 62,385 41,424 - - - 103,809

The interest on financial instruments having aalag interest rate is updated more than once per ierest
on financial instruments with fixed interest rate$ixed for the entire period until the maturity&ldate of these
instruments. Other financial instruments of the @raot disclosed in the above tables do not adateeest and

are therefore not subject to the interest rate risk

36. Capital management

A key objective of the Group's capital managemseribi maintain a good credit rating and safe capétbs
which would support the Group's operating actigitd increase the value for its shareholders.

The Group manages its shareholding structure aadgds it as economic conditions change. In the geded

on

31 December 2013 and 31 December 2012, there weerhanges to the objectives, principles and presess

applicable in this area.

The Group monitors the state of capital using évelage ratio, counted as the relation of net ttetuttal capital
increased by net debt. The Group’s net debt compiigerest-bearing loans and bonds issued, reducedsh
and equivalents and other financial assets. Capitaiprises convertible preferred shares and edpaitynging

to shareholders of the parent.

31 December 201:

31 December 2012

Interest-bearing loans and issued bonds 356,7¢ 49,601
Minus cash and cash equivalents and other finaas&gts 114,81 179,909
Net debt 241,917 (130,308)
Equity belonging to the shareholders of the parent 763,12 969,672
Total capital 763,126 969,672
Net capital and debt 1,005,043 839,364
Leverage ratio 0.2¢ (0.155)
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37. Employment structure

The average headcount (equivalent of full-time {imss$) in the Group during the year ended on 31leDdmer

2013
and 31 December 2012 was as follows:
Year ended Year ended
31 December 201z 31 December 2012
Management Board of the Company 3.00 2.38
Others 41.49 31.70
Total 44.49 34.08

38. Post-balance sheet date events

On 8 January 2014, a further tranche of the loamfAlior was started up, in the amount of PLN 20lion,
transferred to Aero2. This loan is secured andesuilip repayment in full together with accrued riegt on 30
March 2018 (the loan repayment schedule corresptnti®e repayment schedule presented in Note 26H3).
loan bears variable interest, calculated on theslwdshe cost of capital for Midas increased byaxgin.

On 21 February 2014, the District Court for theyGif Warsaw in Warsaw, Division Xl Commercial dfet
National Court Register, registered the merger afdd with its registered office in Warsaw (as thegiiring
Company) with the subsidiary Conpidon with its stgied office in Nicosia, Cyprus (as the Target Gany).
As a result of the merger, Midas entered into ladl tights and obligations, assets and liabilitie€onpidon,
which was dissolved without being liquidated. lewiof the fact that all of the shares in the Ta@empany
were held by the Acquiring Company, the Merger wéfected without increasing the share capital & th
Acquiring Company. Upon completion of the Mergeridl is a company formed as a result of a crosddoor

merger, and did not change its legal form, businesse or registered office.

SIGNATURES OF MEMBERS OF THE MANAGEMENT BOARD:

Krzysztof Adaszewski Maciej Kotlicki
/President of the Management Board/  /Vice-Bess of the Management Board/

SIGNATURE OF THE PERSON ENTRUSTED TO MAINTAIN THE®OKS OF ACCOUNT:

Teresa Rogala

/on behalf of SFERIA Spotka Akcyjna/ Warsaw, 21 March 2014
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